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Cheap Transportation 


} \ _Let’s look at the facts! 


| . poe Chinese coolie carries 5 gal- Here in America, your railroads have 
lons of oil in each container. His invested more than 26.5 billion dollars in 

daily job is to walk 10 miles and carry equipment—an average of $15,000 per 
10 gallons, for which he is paid 10ca day. employee. Railroad workers are paid a 
Ch standard of wages higher than anywhere 
208) else in the world. Yet, American tank car 
consumer pays the exhorbitant cost of ‘ 
shippers find that here, one cent can move a 


llon for 10 mil f - 
gallon of oil as far as 500 miles—not 10! 


land transportation. The oil dealer has 

to content himself with a speed of one It’s this principle of progressive mass 
mile per hour in transit. The poor — transportation which makes your railroads so 
coolie earns only $3 a month. vitally essential to our American way of life. 
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One of America's Railroads ..All United for Victory 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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CONVERTIBLE 
PREFERRED 
STOCKS 


There are many attrac- 
tive featuresabout wisely 
chosen Convertible 
Preferred Stocks. 


When conversion be- 
comes profitable they 
offer possibilities of capi- 
tal gains and the owner 
holds a senior position 
in the company’s stock 
capitalization. 

Our Research De- 
partment has prepared 
a widely diversified list 
of Convertible Pre- 
ferred Stocks, including 
Steels, Oils, Utilities, 
Aircraft and Motion 
Pictures, all statistical 


data included. 


When writing, ask for 
Circular FW-24 


HORNBLOWER 
& WEEKS 


40 Wall Street 
New York 5, N. Y. 


Since 1888 — Financial Service 
Adapted to Your Requirements 


Offices: 

New York; Boston; Chicago; 
Cleveland ; Philadelphia; Detroit; 
Portland, Me. ; Providence; 
Baltimore; Bangor. 
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THE CHESAPEAKE & OHIO RAILWAY COMPANY 


OPERATIONS DURING 1944 


In 1944, as in 1948, the operations of the C & O were 
linked closely with the prosecution of the war. 


' All demands of the government for transportation were 
met—where, when and under the conditions requested, in- 
cluding the movement of large numbers of troops, prisoners 
of war, great quantities of military matériel, ammunition 
and supplies, and hospitalized veterans returning from the 
fronts. 


The greatest volume contribution of the C & O to the con- 
duct of the war was‘its principal peacetime function — the 
moving of coal from mine to destination. 


In 1944, every mine on the C & O lines was able to ship 
its product the day it was brought above ground. No mine- 
worker lost a single day’s work for lack of a C & O car to 
take his output. 


REVENUE AND PROFIT 


Most of the railroads, in 1944, had a year of greater traffic 
volume, larger operating revenues—and lower profits..C-& O 
operating revenues were up 3.85 per cent over 1943. At the 
same time, operating expenses increased 18.97 per cent, 
chiefly because of added costs of handling the increased vol- 
ume of traffic, higher cost of labor and materials, and in- 
creased amortization charges. As a result, net income after 
taxes was off 12.81 per cent. (as compared with a general 
average decline in net income after taxes for all Class I 
roads of 24 per cent). — ; 

_ Major factors affecting 1944 earnings and the earnings 
outlook for 1945 are outside the C & O’s control. Others flow 
directly from the war, and the dense traffic volume resulting 
from it. 

_ Labor costs alone last year were almost $10 million more 
than in 1943, Price increases in materials, fuel and supplies 


were substantial. Retirements, depreciation and amortiza- 
tion charges on new equipment, ‘and road improvements made 
to enable the C & O to meet the war demands put upon it, 

increased $4,005,402—and will increase further in 1945. 


Yet there is no compensating rise in the price of the trans- 
portation sold. The ICC suspended freight rate increases, 
which it had previously authorized and, over the protest of 
the carriers, ordered the continuance of this rate suspension 
until January 1, 1946. 


Taxes will take almost two-thirds of every dollar of net 
income earned before taxes in 1944, The excess profits tax 
will take 95 cents out of every net income dollar in excess 
profits tax brackets (subject to a 10-per-cent postwar 
credit). 

» RESEARCH AND DEVELOPMENT 


C & O’s management believes that one of its obligations is 
to take aggressive steps to meet the intensified postwar com- 
petition by contributing to the development of improved and 
more efficient technology, designs and methods. It has ex- 
panded the scope of its technological research and develop- 
ment program, and will put into operation the world’s first 
coal-burning, steam-turbine-powered, electrically driven 
locomotives. Chesapeake & Ohio believes these locomotives 
constitute a distinct improvement both in technology and 
economy of maintenance over all existing types of steam 
and Diesel road locomotives. Exceptionally well suited to 
hauling fast troop trains, these locomotives of revolution- 
ary design, will ultimately power a new C & O streamlined 
passenger train, to be built when materials become available. 


Because of their tremendous war accomplishments, the 
railroads deserve well of the American people and of their | 
legislative representatives—to the end that they may con- 
tribute as mightily to the realization of a strong postwar 
rome as they are doing to the successful prosecution of 
the war. 


SOURCES AND DISPOSITION OF INCOME 19 44 
Increase or f 
1944 1943 Decrease I n B x 1 e 
freight $18,095,890 $14,460,878 3,685.017—I Operating Revenues... 217 209 182 
‘Revenues from hauling other freight........ 66,781,322 64,667,766 2,113,556—I (MILLIONS OF DOLLARS ) 
‘Revenues from carrying passengers.......... 28,506,847 21,669,414 1,837,483—I Operating Expenses... 137 115 95 
-Rent from equipment u y others, less 
amounts paid to others................. 6,117,586 6,059,781 57,855—I Operating Ratio ........ 63.27 55.2% 52.5% 
ividends from stocks 989,141 849,084 140,057—I Net Operating 
Other income from non-railroad operations 978,224 1,046,360 68,136—D Revenues .................. 80 93 86 
+ Total $224,621,199 _$216,467,710 $ 8,153,489—I (MILLIONS OF DOLLARS) 
‘We disposed of our income as follows: 61 0 
Wages $ 80,618,715 $ 70,754,908 $ 9,863,812—I Net Incom 27 31 33 
Materials, supplies, and fuel.....................- - 27,668,892 22,318,293 5,350,599—I 
Railway tax accruals, other than federal (MILLIONS OF DOLLARS) 
_ income and excess profits 12,816,760 11,634,007 682,753—I 27 27 27 
praympate to (MILLIONS OF DOLLARS) 
othér’ companies, and individu: or 
serviees and expen 5,830,716 3,647,584 2,183,132—I Revenue Ton Miles...... 28,743 27,548 25,556 
‘Rentals and ,€xpenses ‘paid for facilities (MILLIONS) 
used wey — othérs, less amounts Revenue Per 
receiv: rom others 4,552,104 4,071,803 480,301—I i 
Interest on Funded Debt 7,053,857 7,296,452 242.595 
“Other interest 4,910 1,639 46,729—D 
preciation, amortization, and retire- Wages Peccvesscecccacesessoscece 81 71 60 
ments : 20,396,060 16,390,658 4,005,402—I (MILLIONS OF DOLLARS) 
Total $158,442,014 $136,165,389 $22,276,615—I Earnings Per 
ENet income before fedéral income and Common Share........ 3.57 404 4.25 
excess profits taxes $ 66,179,185 $ 80,302,871 $14,128,186—D (DOLLARS) i 
“Federal income and excess profits taxes... 38.888,190 48,943.691  10.105,501—D Taxes Per 
Net Income $ 27,340,995 $ 31,358,680 $ 4,017,685—D Common Share ree 6.69 7.92 6.53 
Disposition of the Net Income was as follows: one ) 
Appropriations. for Sinking and other 
_ ‘Reserve Funds s 501,715 $ 506,548 $ 4,888—D Common Share ........ 3.50 3.50 3.50 
[poy paid on Preference Stock, (DOLLARS) 
ries A adihers 457,581 457,581—D Times Fixed 
‘Dividends paid on Common Stock............. 26,800,739 26,800,739 | 
ance remaining for other corporate i3 Charges Earned sieves 4.84 5.24 5.11 
purposes 88,541 3,593,812. .8,555,271—D 
. The above are summary excerpts from our current Annual Report. Any stockholder failing to receive 
the Report oll be furnished one on request to the Secretary, Tower, Cleveland, 
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FACTS ABOUT YOUR 


OUR TOTAL INCOME was about $288 
million, slightly higher than in 1943. 
Less electricity was meageimeds mainly 
because the aluminum plant in Queens 
closed. More gas was sold. More 
steam was sold. (These clean, de- 
pendable, care-free ways of heating 
are popular.) 


WHAT DID INVESTORS EARN? Secur- 
ity holders (whose money made this: 
enterprise possible) received an 
amount equivalent ta less than 4% 
on the nt investment of over 
$1,250,000,000. 


WHO OWNS THIS COMPANY? 148,102 
ple and institutions—to be exact. 
our church, your insurance com- 
pany, your bank, educational insti- 
tutions have some of their money 
invested in our securities. 


wine 
ELECTRICITY 


ONE BUDGET ITEM HASN’T GONE UP. 
Electricity! Substantial rate reduc- 
tions from 1930 through 1944 are 
saving our electric customers over 32 
million dollars annually, gas cus- 
tomers over 3 million dollars . . . in 
the face of taxes which rose from $29 
million to above $64 million. (As 
businessmen we’re sort of proud of 
that record!) 


NEW YORK IS THE LARGEST manufac- 
turing city in the country? TRUE! 
New York is unique, too, in that 
activity is divided among many thou- 
sands of small and large plants. 


Hence there should be little slow- 
down here when war ends. (Unlike 
other areas where great war spurts 
took place.) 


APRIL. 11, 1945. . 


WEW YORK BIGGEST WAR 
PRODUCTION US: 


GAS AND ELECTRIC COMPANY—1944 REPORT 


TOOLS OF WAR FORGED HERE. From 
jet-propelled planes to bayonets— 
from battleships to jungle rations— 
New York plants pour out weapons 
of war. Wartime requirements are one 
reason our maintenance expenses ran 
some 814 million dollars higher than 
the. year before. (Equipment had to 
be run abnormally long. Materials 
cost more. Higher wages and sub- 
stantial overtime the figures.) 


NO COMPLAINT: just a fact. We pa 
taxes to the city on many’ thousa 

of manholes. Altogether our taxes 
last year ran to 64.5 million dollars. 
Stated another way, over 22¢ of every 
dollar of your bill for service went out 
for taxes. 


We think these items will interest you. But we do not forget that our main job—like yours—is helping to win the wars: by / 


REMEMBER THE HURRICANE? Hit here 
at 95 miles an hour. Knocked down 
street lamps, electric poles, wires. 
Cost us nearly $650,000 in labor and 
materials to restore service, Some 
storm! 


BATTING ON UNCLE SAM'S TEAM. 
3,831 eg are in the armed’ 
services. In addition, two thousand 
of our people are on leave to war in- 
dustries in desperate need of their 
special skills. (Consolidated Edison 
men, for example, have built air and © 
naval bases from the frozen Arctic to 
= shores of the Persian 


WE'LL WELCOME THEM BACK heartily - 
—and practically! We’re entitled to 
offer returning servicemen jobs as 
ood as they left. We plan to do 
tter for them. So we’ve established | 
a staff to fit veterans.into jobs with 
ial consideration of their new ~ 
ills, experience and knowledge. 


Ws 


RETIRED. Last year we paid some 
$1,100,000 in annuities to employees 
retired for age, and $2,200,000 to em- 
ployees retired for disability.» 


RAISED. Employees completing i- 
automatic pay increases under our 
Wage Progression Plan. These and 
merit increases approved by the . 
War Labor Board ran to $1,500,000 
annually. 


- LOOKING FOR POSTWAR BUSINESS? 


To help local industry obtain post- 
war work when the time comes, we’ve 
made a survey of -manufacturing . 
facilities in New York City and West- 
chester. It contains detailed infor-. 
mation on products to be made, 
manufacturing: resources, plant data. 


t 
(Trade organizations and official 
bodies have:thi 


this material.) 
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16th ANNUAL REPORT 


NATIONAL STEEL CORPORATION 


NATIONAL STEEL CORPORATION AND SUBSIDIARIES 


CONSOLIDATED BALANCE SHEET—DECEMBER 31, 1944 


CURRENT ASSETS 


Cash on hand and on deposit. ............ $ 40,820,370 
NOTEs AND ACCOUNTS RECEIVABLE: 
Trade accounts............ $ 18,345,886 
Miscellaneous notes and 
1,430,511 
$ 19,776,397 
1,318,286 18,458,111 
INVENTORIES—Finished and semi-finished 
product, raw materials, supplies, rolls, 
moulds and spares, etc. Note A......... 36,363,047 $ 95,641,528 
* OTHER ASSETS 
Post-war refund of excess profits tax— 
Miscellaneous investments, notes and 
accounts receivable, less reserves........ 675,879 
Insurance and other deposits............. 384,333 
Officers and employees notes, accounts 
67,671 
Capital stock of National Steel Corporation 
acquired for stock options, carried at op- 
tion price of $30 per share............. 3,000 
Real estate installment accounts receivable. . 29,300 4,916,251 
INVESTMENTS—Note B 
In mining and other companies not ° 
wholly owned: 
PROPERTIES—Note B 
Iron ore and coal lands and leases, plants, 
equipment and vessels................. $274,784,163 
Less reserves for depreciation, depletion and 
DEFERRED CHARGES 
Unamortized portion of bond discount 
Prepaid taxes and insurance. ............. 1,206,726 
Patent license agreements, less amortization 51,086 
$263,881,714 


CURRENT LIABILITIES 
ACCOUNTS PAYABLE: 
Trade accounts, etc......... $ 17,925,792 
Accounts to affiliated 


ba 2,285,116 $ 20,160,908 

ACCRUED: 

Taxes... 3,598,025 

Miscellaneous. ............ 305,305 4,942,101 
Federal taxes on income— 

Less United States Treasury 

Notes—Tax Series 4 

and held for tax payments) . 15,000,000 3,045,000 
Serial notes payable—due April 1, 1945.... 1,500,000 $ 29,648,009 


FUNDED DEBT AND LONG TERM INDEBTEDNESS 
First (collateral) mortgage bonds 3% series 
due A +4 1, 1965 (sinking fund payments 
ebruary 21, 1950)—NoteC...... 
Seria note (due serially i in three annual in- 
stallments of $1,500,000 each from April 1, 
1946) (Graduated interest rates from 24% 
mortgages ($86,332 


$ 50,000,000 


4,500,000 
maturing wi’ 826,655 
RESERVES 
Relining, rebuilding and repairs........... 
Post-war adjustments, possible 
inventory decline, ete................ 
eral, operating, taxes and 
other contingencies. 


CAPITAL STOCK AND SURPLUS 
Capital stock—par value $25 per share: 
Authorized 3,000,000 shares 

Reserved for existing options to officers 
and employees to October 1, 1947— 
24,450 shares at $40 per share. Also 
100 shares at $30 per share coverin 
which, shares have been acquired an 
are carried in the asset section of the 
balance sheet: 

2,206,472 shares $ 55,161,800 


80 shares 2,000 
2,206,392 shares $ 55,159,800 


54,826,655 


$ 3,554,581 
2,700,000 


7,942,324 14,196,905 


apital surplus............ $ 38,678,915 
Earn 


71,376,430 110,050,345 165,210,145 


$263,881,714 


CONTINGENT LIABILITIES AND NOTES TO CONSOLIDATED 
BALANCE SHEET 
December 31, 1944 


CONTINGENT LIABILITIES 


Contingent liabilities include the endorsement of trade acceptances dis- 
counted in the amount of $425,979 and as guarantor of certain notes and 
mortgages amounting to $4,753. 


NOTES 
Note A—Inventories of raw materials and finished and semi-finished product 
(except certain fabricated parts) are stated at cost, in most instances on the 
principle of last-in, first-out, less reserves for shrinkage. Inventories of 
fabricated parts, supplies, rolls, moulds, spares, etc. are stated at cost, 
generally average cost, less reserves for shrinkage. The prices used were not 
in excess of replacement market at December 31, 1944. Reserve for post-war 
adjustments, possible inventory decline, etc. carried in the liability section 


of the balance sheet includes $900,000 for possible loss on liquidation of 
inventories. 


Note B—Investments in capital stock of affiliated companies, consisting 
principally of mining and coke companies, and property accounts, are stated 
at amounts not in excess of cost to the parent corporation at date of acquisi- 
tion of constituent companies plus subsequent additions at cost and less 
subsequent provisions for depreciation and depletion. Advanced royalties 
amounting to $1,144,477, pertaining to reserve ore properties, are carried 
under the classification of property accounts in the foregoing consolidated 
balance sheet. 


Note C—At December 31, 1944, the capital stock and demand mortgage 
bonds of all subsidiaries consolidated herein, with the exception of 
capital stock of The Hanna Furnace Corporation and certain mining com- 
panies, were pledged in connection with the mortgage trust indenture and 
supplemental indentures thereto securing the first (collateral) mortgage 
bonds 3% series, due 1965. 


Note D—The proportionate share of accumulated net deficit to December 
31, 1944 not taken up, applicable to investments in subsidiaries not con- 
solidated, amounted to $3,276. 


Note E—Reference is made to Note B to the consolidated profit and loss 
statement with regard to transactions subject to renegotiation. 


CONSOLIDATED PROFIT AND LOSS STATEMENT 
Year ended December 31, 1944 


Net sales and operating revenue.....................000- $252,357,463 
Other income: 
Dividends received—Note A............. $ 947,660 , 
Interest, discount and miscellaneous income. 713,522 1,661,182 
Deduct: 
Cost of products sold, operating expenses and 
sundry charges (including rovision of 
$350,000 for possible loss on liquidation of 
inventories), but excluding provision for 
depreciation, depletion and amortization.. $197,428,388 
Selling, general and administrative expenses 12,450,689 | 
Provision for depreciation and depletion (in- 
cluding amortization on a sixty months 
Interest on funded and long term debt..... 1,637,812 
Amortization of bond discount and expense. 86,741 
ToTAL DEDUCTIONS EXCLUSIVE OF 
ERAL TAXES ON INCOME............. 226,067,276 


INCOME BEFORE FEDERAL TAXES ON INCOME 
Federal taxes on income—estimated: 


$ 27,951,369 


Normal income tax and surtax............ $ 6,920,000 
Excess ae tax (after debt retirement 
$ 18,045,000 
Less post-war refund of excess profits tax... 845,000 17,200,000 
NeET INCOME FOR $ 10,751,369 


Note A—Dividends received, and taken into income, from subsidiaries not 
consolidated, were $15,416 in excess of the equity in the net profits of such 
subsidiaries for the year 1944, 


Note B—Renegotiation 


have been concluded for the years 1942 
and 1943. The net cost resultin 


rom the refund required for the year 1942 
was charged to reserve Apes y mee of income for that year. No refund war 
required for the year based on experience with respect to prior 
years, it is believed Soe pa no Hen he) will be required for the year 1944. 


NATIONAL STEEL CORPORATION 
Owning and Operating— Weirton Steel Company, Weirton, West 
Virginia * Great Lakes Steel Corporation, Detroit, Michigan * 
Hanna Iron Ore Company, Cleveland, Ohio * The Hanna 
Furnace Corporation, Buffalo, New York and Detroit, Michigan 
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Finfoto 

he President recently announced 
that he had requested a special 
advisory board to investigate the 
question of guaranteed annual wage 
plans for American workers, Al- 
though this subject has been given 
more intense consideration in recent 
months as war workers have become 
more concerned regarding postwar 
employment, the concept and practice 
of employment stabilization programs 
are not of recent origin. The initial 
project of this kind was inaugurated 
in 1917, and experiences since that 
time have accumulated sufficiently to 
be helpful in further consideration of 
the general worth of the program and 
avoidance of numerous possible pit- 
falls, 


Accord on Principles 


This aspect of worker-employer 
relationship represents one of the few 
occasions in our history when work- 
ers, employers, and the Government 
have been in accord in respect to the 
principles involved in a labor prob- 
lem; although each is well aware of 
pitfalls that could prove damaging to 
both capital and labor. Therefore, 
future studies are expected to analyze 
with care all possible advantages and 
disadvantages. 

The primary cause of most labor 
unrest and resulting friction is the 
constant realization by workers that, 
since their tenure of employment is 
highly uncertain, their interests de- 
mand constant pressure for every 
possible increment of income when 
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Is a Guaranteed Annual 
Wage the Answer? 


employment levels are high. But 
when practical considerations of the 
agreed-upon principle of guaranteed 
wages reach this point, the channels 
of employer and worker thinking 
tend to part; for workers’ rightful 
desire for ‘economic security is 
matched against an equally rightful 
employers’ desire for solvency. How- 
ever, limited experiences in employ- 
ment stabilization offer promise of 
some measure of mutual understand- 
ing; for workers are coming to ap- 
preciate the fact that bankrupt indus- 
tries offer no employment, while em- 
ployers fully recognize the greater 
efficiency of “unworried workers” 
and the burden of higher costs at- 
tending rapid labor turnover. 

Employment stabilization programs 
thus far attempted may be classed in 
four major groups: 

(1) Employment guarantee pro- 
grams, which have been mést preva- 


_lent, provide for employment for a 


specified number of weeks of so many 
hours guaranteed for a given period 
at a basic rate of pay. Industries sub- 
ject to sharp seasonal fluctuations and 
unpredictable demand for other rea- 
sons, such as changing styles, new 
merchandising methods, and great 
elasticity of demand at different 
phases of cyclical movements have 
resorted to several different methods 
of spreading the work. These meth- 
ods include training workers for more 
than one production process and in- 
tensive advertising and voluntary 
price reductions during slack periods. 


The more highly seasonal industries 
have been confronted with especially 
difficult, and sometimes insoluble, 
problems. 

(2) Wage advance plans are simi- 
lar to drawing accounts used by com- 
mission salesmen. Loans are avail- 
able to workers up to a specified per- 
centage of the difference between 
actual weekly. earnings and the nor- 
mal fulltime rate. In active periods: 
the worker makes repayment in the 
form of overtime work without addi- 
tional pay. This practice entails the 
weakness of creating a temptation 
for workers to quit when the owed 
work obligation becomes burdensome. 

(3) limited income security 
plan protects employers’ solvency by © 
a guaranteed weekly wage for only a 
relatively short period. 

(4) The guaranteed annual wage 
program differs from the others in 
that the guarantee period covers one 
year and the income is independent of 
the amount of work performed. In 
theory, the unworked hours are to be 
repaid by overtime work; but com- 
panies using this plan have found it 
expedient to cancel any remaining 
work debt at the end of each year. 


Steady Income 


Of these programs it is the latter, 
emphasizing steady income not 
“steady work,” in which labor has 
shown special interest in recent 
months; but employers are some- 
what disturbed over possible conse- 
quences under depressed business 
conditions. Dangers inherent in a 
carelessly drawn up program of this 
nature caused the WLB to rule 
against the version of a guaranteed 
annual wage plan demanded by the 
United Steel Workers of America. 

The board in its decision pointed 
out that: The fundamental weakness 
of the union’s demand is operation 
during normal periods with a guaran- 
tee to all workers maintained during 
unusual war conditions, that a guar- 
antee to all present war. workers 
would necessitate over-production 
valued at $2.7 billion if steel orders 
fell to the 1936-39 level, that the in- 
dustry would not be able to avoid 
fluctuations in the demand for its 
products or change the buying habits 
of its customers, and that the union’s 
contention that the program could be 
financed by postwar tax refunds and 
the two-year carry-back of unused ex- 
cess profits taxes was incorrect. In 
addition the board pointed out that a 
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prolonged reduction to 60 per cent of 
capacity production, accompanied by 
a wage guarantee contract, would 
force the industry into insolvency. 

There are many other difficulties 
in the way of generalized annual wage 
guarantees. Advanced production 
schedules would require accurate 
predictions of cyclical changes, while 
no industry is consistent in its be- 
havior in different cycle periods. 
Moreover, each unit of a given indus- 
try reacts in different degrees; and 
stabilization plans must be in the 
form of a contract between one com- 
pany and its employees, not one in- 
dustry and all workers in that field. 
- Spreading the work over dull periods 
or producing for inventories has only 
limited possibilities. 


Psychological Reaction 


A long-term general impediment is 
the psychological reaction of workers 
to guaranteed annual wages. Money 
wages, not real or purchasing power 
wages, have always been the incentive 
to work or not to work. Another seri- 
ous drawback is that contracts must 
be for very short periods to provide 
for readjustments in the face of in- 
solvency threats or else many workers 
in a given industry must be excluded 
from the guarantee. Programs thus far 
attempted have included as eligibles 
only those employees who have been 
engaged by a given company for a 
specified period, uisually from one to 
five years. Therefore, when declines 
in business activity set in, only a 
skeleton force receives security bene- 
fits, the remainder becoming part of 
a large group that may be called 
“selective unemployment.” Cyclical 
movements are usually of such short 
duration that a large number of 
workers unfavorably classified in the 
beginning may never be able to hold 
employment with a given company 
long enough to qualify for eligibility. 

A discouraging factor in contem- 
plating future plans is the fact that 
all employment assurance contracts 
that existed in 1929, with one ex- 
ception, were unavoidably abandoned 
in the depression years in the early 
thirties. Without doubt, absolute 
over-all success can never be reached 
unless the impossible be miraculously 
achieved —a guarantee to business 
against a type of depression insolv- 
ency directly caused by heavy drains 


on company resources occasioned by 


guaranteed wage payments. 


New Investment 


Plan for $10,000 


This group helps solve the problem of adequate yield 
while at the same time offering broad diversification 


he white collar worker is often 

cited as singularly unfortunate 
in today’s economy for, while his 
cost of living has climbed, his salary 
has been much more rigid than the 
wage of organized labor. Even more 
painfully pinched, however, is the in- 
vestor wholly or largely dependent 
for his living upon the “wages of 
capital at work,” who is required to 
subsist in time of rising prices on an 
income that continues to be reduced 
by declining purchasing power. 

This “forgotten man” has two al- 
ternatives. He may get along as best 
he can in the face of the squeeze, or 
he may extend the limitations of his 
original investment policy by increas- 
ing the proportion of his funds placed 
in junior or equity issues and de- 
creasing the proportion in senior 
issues or obligations. Where the 
second course seems advisable, the 
group presented here should be use- 
ful either as a common stock pro- 
gram in itself or for portfolio changes 
to lift over-all income. 

These twelve stocks range on the 
investment scale from upper medium 
to good grades. They represent en- 
tities, -among the leaders in as many 
industries, which have made credit- 
able showings under various wartime 
handicaps. Furthermore they face 
peace with prospects for satisfactory 


operating results in all cases and 
marked improvements in several. All 
have good dividend records with 
ample current earnings coverage and 
payments are generally further pro- 
tected by strong financial positions. 


Yield Available 


Individually, half of these twelve 
stocks (American Tobacco, Commer- 
cial Credit, General Motors, R. H. 
Macy, National Steel and Standard 
Oil of California) yield from 4% to 
5 per cent; one-fourth (Adams- 
Millis, Melville Shoe and Philadel- 
phia Electric) yield from 5 to 6 per 
cent; and one-fourth (Louisville & 
Nashville, Paramount Pictures and 
Pullman) yield 6 per cent or more. 

As a whole, the group produces an 
annual income of $518 and hence 
yields 5.2 per cent. Ratings consid- 
ered, and in comparison with yields 
available from most medium to upper 
grade bonds and preferred stocks, 
this is, of course, a fairly liberal rate 
of return. Of the twelve stocks in- 
cluded in this portfolio, FW ratings 
are about to be raised on General Mo- 
tors from B+ to A and on Para- 
mount Pictures and Philadelphia 
Electric from C+ to B. Two of the 
remaining nine issues already carry 
B ratings, six carry B+ ratings and 
one carries an A rating. 


A New Investment Plan for $10,000 

Number of Recent Recent 
Shares Issue (Dividend) Price Value Income 
25 Adams-Millis ($1.75) ............. 35 $875 $43.75 
15 American Tobacco ($3.25)........ 69 1,035 48.75 
20 Commercial Credit ($2.00)........ 42 840° 40.00 
15 General Motors ($3.00).......... 64 960 45.00 
15 Louisville & Nashville (*$3.50).... 54 810 52.50 
20 R. H. Macy (61.60) .......:..... 33 660 32.00 
20 Melville Shoe ($2.00)............. 39 780 40.00 
15 National Steel ($3.00)............ 67 1,005 45.00 
25 Paramount Pictures ($2.00)....... 29 725 50.00 
30 Philadelphia Electric ($1.20)...... 24 720 36.00 
15 Pullman ($3.00).................. 50 750 45.00 
20 Standard Oil of California ($2.00) 42 840 40.00 
* Divi Id stock, adjusted $10,000 $518.00 
for recent ‘twofor-one split-up. Yield 5.2% 
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the downtrend in building 
activity, shares of corporations 
that normally derive their principal 
incomes from the building industry 
advanced somewhat more than the 
industrial market average in 1944, 
and thus far this year have followed 
much the same pattern. 

For the most part, wartime earn- 
ings of the corporations these issues 
represent have stemmed directly from 
war business, or from war-stimulated 
housing and industrial construction. 
Wartime building has long since 
passed its peak, while contracts for 
war material face the probability of 
substantial cutbacks at the termina- 
tion of the European phase of the 
conflict, and almost complete elimi- 
nation at the end of the Japanese war. 
The logical inference, therefore, is 
that the shares have been discounting 
the building boom expected to de- 
velop with the transition into a peace- 
time economy, and have paid less 
heed to the level of wartime earnings. 


Current Prospects 


So far as current prospects go 
there is no reason to hope for any 
improvement in the construction level 
while the war continues in Europe. 
The 1944 total is estimated as ap- 
proximately $4 billion, with trade 
forecasts of 1945 averaging about 
$3.3 billion. These figures compare 
with $7,865 million in 1943 and $13,- 
586 million in the banner. year, 1942. 

Declines in military and industrial 
construction in 1944 accounted for 
the drop to the lowest levels since 
1935. Public-financed work, which 
provided approximately 80 per cent 
of both the 1942 and 1943 totals, 
dropped to 60 per cent in 1944, and 
it is indicated that this year the pro- 
portion will fall below 1944. 

There is no question of the need 
for new construction. For 15 years 
new housing, normally the most im- 
portant division of building activity, 
has lagged well behind the estimated 


APRIL 11, 1945 


Are the Building 
Shares too High? 


As a group the issues appear to have discounted 
rather liberally expected postwar ‘boom, but prob- 
ably would participate in any general market rise 


requirement of a half million dwelling 
units a year merely to take care of 
the normal growth in population and 
replacements of units destroyed by 
fire and other disasters. If the factor 
of obsolescence is considered, the an- 
unal requirement would run well 
above 600,000 units. Actually less 
than 60 per cent of normal needs 
have been constructed since 1929. A 
mild expansion set in during 1938, 
but it was barely under way when we 
entered the war and restrictions were 
imposed on non-essential building. 
The pressing need for new housing 
will be accentuated with the return 
of the millions now in the armed 
services. Even before that it is likely 
that restrictions will be eased, but a 
building boom is unlikely to develop 
overnight. Building costs under a 
freer economy are as yet difficult to 
estimate. Some measure of control 
necessarily will be retained over 
prices and material allocations to pre- 
vent a runaway market. Even with 
price ceilings, building costs today are 
25 to 30 per cent above prewar fig- 
ures, and realty values also have in- 
creased. Until postwar building costs 
are stabilized housing construction, 
and especially investment ‘building, 
cannot be expected to develop on any 
important scale. The cost situation 
will be still more restrictive in the 
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cases of commercial and industrial 
construction. 

Generally it is estimated that resi- 
dential building will show signs of 
revival within six months of the con- 
clusion of the war in Europe, and 
that within the following year new 
construction of all types will reach a 
total of $5 billion, which will include 
something like 400,000 housing units. 
This would approximate the 1938 
total of $5,254 million for new work. 
Municipal, state and Federal projects, 
including highways, will contribute to 
the total for the first year, and over a 
period of from two to three years it 
is estimated public building and con- 
struction will reach $10 billion. 


Future Activity 


In the meantime most of the build- 
ing material issues face a period of 
declining activity and still further, 
though moderate, recessions in earn- 
ings. Optimism concerning postwar 
operations; which appears justified, 
has injected a psychological factor 
into the market for their shares. 
While present prices appear to dis- 
count rather far in advance the bene- 
fits from the anticipated building 
boom, the shares probably will keep 
step with the general market in any 
further over-all advance. 


How the Principal Building Issues Compare 
Earnings Dividends 
1942" 943 «1943 1944 1944 Price 
Amer. Rad. & St. $0.52 $0.51 2$0.64 $0.40 $0.10 13 
Carrier Corporation .. b1.52 1.73  b283 None None 26 
Celotex Corporation . BEA: 0.50 0.25 15 
Certain-teed Products 1.15 0.55 c$0.26 c0.31 None None 8 
Crane Company ..... 1.64 2.53 a: ae 0.25 29 
1.88 1.51 0.90 0.15 26 
asonite Corp. ...... e2.04 1.69 £0.72 £0.89 1.00 0.25 42 
National 0.50 00.42 0.25 None 5 
National Lead ....... 0.72 1.03 al.79 1.00 0.12% 26 
Ruberoid Company . 2.48 2.04 a2.08 1.25 0.25 35 
U. S. Gypsum........ 4.27 3.75 a3.07 2.00 0.50 #81 
*To April 1. a—Full calendar year. b—Year ended October 31. c—Nine months ended 
September 30. e—Year ended August 31. f—Six months ended February 28 of following 
year. 
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Ratings are from the FINANCIAL Wortp Inde- 
pendent Appraisals of Listed Stocks. Consult 
individual Stock Factographs for further vital 
information and statistical data on these items. 


“Also FW” refers to the last previous item 
in the magazine. Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


PRICES ARE AS OF THE CLOSING WEDNESDAY, APRIL 4, 1945 


Allen Industries C+ 

Qualifies as decidedly a peace bene- 
ficiary, fairly priced at 16. (Pays 
single 75-cent Dec. div.) With war 
earnings holding around twice divi- 
dends, company is preparing for 
peacetime expansion. Including 
equipment, perhaps a million dollars 
is being expended for new plants at 
Perth Amboy, (N. J.) and Port 
Huron (Mich.), adding about 3% 
acres to manufacturing floor space. 
Business is the manufacture of cot- 
ton, felt and jute fiber products for 
automobile upholstering or body con- 


struction and of rug and carpet cush- 


ions for domestic and general use. 
Company should fully participate in 
the expected active postwar automo- 
bile and household furnishings busi- 
nesses. 


American Stores B 
Around 21, represents good value 
among grocery chain equities. (Ind. 
dw. $1 per annum.) Improved sales 
and profit margins lifted last year’s 
pre-tax net to a record $4.87 from 
$3.44 per share in 1943 but mounting 
income levies held :eported net at 
$1.40 vs. $1.31 per share. Reduction 
from 2,977 stores in 1932 to 2,020 in 
1944 has eliminated less desirable 
properties while expansion of remain- 
ing stores has carried unit sales from 
$38,782 to $112,688. As against last 
year’s 46 stores closed, self-service 
supermarkets gained 16 units. Last 
year current bank loans were re- 
duced from $3.1 million to $2.1 mil- 
lion and cash doubled to $9.2 mil- 
lion—94.5 per cent of liabilities. 


Bruce (E. L.) C+ 
- Postwar promise commends reten- 
tion at 34; on the Chicago Stock and 
N. Y. Curb Exchanges. (Ind. div. 
$1 per annum.) This domestic lead- 
er in hardwood floorings, including 
promising new factory-finished mate- 
rials, also produces moulding, trim 


and specialties, such as floor finishes, 


waxes and cleaners, floor mastic, 


Terminix for termite control and 
Cedaline closet linings. Postwar plans 
contemplate new products and expan- 
sion in chemicals. Mostly on war 
business, recent earnings have been 
running above the $3 per share 
level. 


General Telephone B 

Mainly attractive for income at 26, 
(Reg. $1.60 an. div. yields 6.2%.) 
Since 1935, consolidated earnings be- 
fore taxes have been growing in line 
with revenues ($11.2 million to $29.6 
million). Net equalled $2.02 in 1944, 
$2.24 in 1943 and $2.22 in 1942 
against a record $2.86 in 1941, simply 
because total taxes mounted to 
$11.27, $11.71 and $8.41 from $6.04 
per share, respectively. Last year, 
too, $1.44 per share tax saving 
through refundings was withheld 
from income. Largest telephone inde- 
pendent, with 686,517 instruments in 
17 states without competition, com- 
pany has agreements with connec- 
tions, including A. T. & T. Postwar 
expenditures for new additions and 
betterments are expected to approxi- 
mate $33 million “during the first 
few years, probably involving rights”. 


Marshall Field B 

May be held at 21 on wmproved 
fundamentals and favorable prospects. 
(Pays reg. 20-cent qu. divs. and 20- 
cent year-end extra, totaling $1 per 
annum.) Continuing a series of steps 
to strengthen its position, company 
has exchanged most old 6% preferred 
shares for new 4%4% stock, of which 
it has made additional sales sufficient 
to finance redemption of the unex- 
changed shares. Meanwhile, record 
1944 sales ($148.3 vs. $134.9 mil- 
lion), manufacturing profit ($22.1 vs. 
$19.6 million) and real estate profits 
$982,382. vs. $810,768) were offset 
by increased costs, expenses and 


‘taxes, but halved inventory reserve 


(5lc vs. $1.03 per share) raised re- 
ported net to $1.59 from $1.19 per 
share. (Also FW, July 19.) 


foreign acquisitions included 776,000 


New York Central C+ 

Price of 23. underappraises sm- 
proved earnings and finances. (Has 
recently paid $1 in Jan. and 50 cents 
in July, totaling $1.50.) Since stock 
peaked at 55 in prewar 1937, earnings 
in excess of dividends have raised 
equities by over $24 per share, as re- 
flected in greatly improved finances. 
Since 1932, net debt reduction has 
totalled over a quarter of a billion 
dollars (22.6 per cent) and interest 
requirements have been cut $13.6 mil- 
lion (28.7 per cent) or $2.11 per 
share of stock. There is room for 
further interest savings in refundings 
should conditions permit. Last year’s 
earnings decline reflected wage and 
N. J. tax and interest settlements. 


Phillips Petroleum B+ 

Strong trade position and conser- 
vative accounting would justify bet- 
ter appraisal of reported net than 
current price of 49. (Reg. div. $2 
per annum.) Last year’s record 623 
wells drilled, developed 456 oil or 
gas producers, and 150 exploratory 
wells netted no less than 25 new dis- 
coveries. Domestic leaseholds 
creased 1% million acres (36%) and 
unspecified underground reserves 
scored their greatest gain. Initial 


acres in Venezuela and 750,000 in 
Colombia. Net daily output jumped 
10,433 barrels to 78,099. (now 90,- 
000). Earnings of $4.26 vs. $2.88 
per share only missed the $5.42 
record of 1937 because’ of increasing- 
ly generous reserves. (Also FW, 


July 19.) 


Southern California Edison B 

At 29, appeal is primarily in 5.2% 
yield. (Reg. div. $1.50 per annum.) 
One of the nation’s largest integrated 
operating utilities, company has paid 
dividends continuously since’ 1910 
and at not less than the current rate 
since 1914. Rising costs and taxes, 
without commensurate rate increases, 

(Please turn to page 21) 
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Peace Stock 


For Stable Income 


Deferred demand moints as Cluett, Peabody serves 
Uncle Sam. Sanforizing income steadies net earnings 


ix years from now, Cluett, Pea- 
body & Company, Inc., will cele- 
brate the centennial of the pre-Civil 
War partnership from which it 
developed. Long ago, the company 
had attained a leading position among 
manufacturers of men’s quality shirts 
and collars, to which it more recently 
added such kindred lines as ties, 
underwear, pajamas, handkerchiefs 
and sportswear. The high reputation 
of its nationally advertised Arrow 
trade name has been zealously guard- 
ed by adherence to rigid standards in 
material, workmanship, style and size. 
A major problem, shared with 
other textile manufacturers, was that 
size and fit could be perfect at the 
time of sale to the consumer and very 
imperfect after a few launderings, be- 
cause of shrinkage which many ac- 
cepted as inevitable. The solution of 
this problem came in 1930, with the 
perfection of the Sanforizing process, 
which combines preshrinking with 
other necessary textile finishing oper- 
ations. This process is, of course, 
well protected by basic and improve- 
ment patents, some of the former 
expiring in 1949 and 1951, while 
others have longer lives. 


Quick Application 


Cluett, Peabody was quick to apply 
the new process to manufacture of 
its own products but it did a great 
deal more—it told a waiting world 
about it and promptly began to build 
up one of the most impressive royalty 
incomes of its nature. Under license, 
materials so processed may use the 
Sanforized trade mark, if meeting a 
standard of residual shrinkage of less 
than 1 per cent. 

By 1934, there were 52 licensees, 
turning out 130 million yards of 
Sanforized textiles ; 97 produced 549 


million by 1938; output of 115 (of 


which 78 were domestic and 37 for- 
eign) topped 980 million yards in 
1940. Under war conditions, these 


data are not being released, but when 


last. reported in 1942, there were 121 
APRIL 11, 1945. 


licensees and Sanforized yardage had 
reached the impressive total of 134 
billions. Recently, the possibilities 
appear to have been materially en- 
larged by adaptation of the process to 
synthetic (such as rayon) and animal 
fibers. 

Cluett, Peabody brings its San- 
forizing business into its income ac- 
count as income after expenses but 
before taxes. For most recent years, 
however, segregated income and 
excess profits taxes are available. An 
interesting picture, both as to grow- 
ing proportions of net income derived 
from royalties and as to the effects of 
mounting taxes upon both sources, is 
afforded by the accompanying ten- 
year comparison, all expressed in per- 
share terms on the common stock. 

_Qne thing immediately evident is 
the stabilizing effect of the royalty 
business upon earnings which other- 
wise, under a wartime economy, 
would have shown materially greater 
declines. Material and manpower 


shortages have necessitated severe re-. 


strictions of normal civilian produc- 
tion in view of heavy war require- 
ments, entailing a shrinkage of profit 
margins. 

The company’s actua: dollar sales 
(giving no effect to royalties) had 
crossed predepression records at $21.6 
million in 1937, peaked at $37.3 mil- 
lion in 1942 and held at $34.3 million 
in 1943 and $32.1 million in 1944, ap- 


- 


parently representing the product of 


- increased volume at lower prices to 


the Government. 

Another thing made clear by these 
figures is that taxes have taken a 
heavy toll of recent earnings, suggest- 
ing improvement in the latter as soon 
as it becomes possible to lower rates 
and perhaps eliminate EPT. 

With regard to last year’s decline, 
it might be noted that there appears 
a new “state income tax” ‘charge 
equivalent to 80 cents per share. New 
York State placed ‘its franchise tax 
on a current basis in 1944 and 58 
cents of this charge represented taxes 
based on prior income. After Federal 
tax adjustment, the net effect was a 
non-recurring 34-cent reduction in 
earnings. 


Financial Position 


Cluett, Peabody is in strong shape 
financially, cash.and U. S. and Can- 
adian Government securities totaling 
$6.7 million and current assets $22.1 
million as against $4.5 million total 
current liabilities, working capital ap- 
proximating $17.6 million. High 
credit standing was indicated by last 
year’s reduction in interest on $3 
million long term bank loans from 
2% to 2 per cent. 

Dividends have varied, but the 
company’s unbroken record of com- 
mon payments dates from 1922 and 
that year marked the only interrup- 
tion since 1914, shortly after incorpo- 
ration. The present $2 rate appears 
reasonably assured and, ata price of 
39, affords a yield of 5.1 per cent. 
Coupled with prospects of a tremen- 
dous postwar business for which de- 
mand has been mounting during war- 
time restrictions, and a continuing 
‘good outlook for the Sanforizing 
division, the stock has attraction as 
a business man’s investment. 


Before 
Year Taxes 
2.31 
5.58 
3.68 
available. 
have been 


_ _ —— Combined —— 
After Before A Before After 
Taxes Taxes Taxes Taxes Taxes 
N.A. $5.37 N.A. $6.07 51 
0.90. 563 235 *7.72 
1,90 5.21 1.74 *10.49 *3.35 
2.48 3.18 1.66 7.85 4.14 
2.64 1.95 1.39 *5.35 *3.74 
2.84 1.72 1.32 5.34 4.16 
0.67 0.80 0.62 1.65 1.29 
N.A. 0.43 N.A. 0.91 0.72 
N.A. 0.52 NA. 2.27 1,84 
N.A. 0.12 NA. 0.62 0.47 


“After contingency reserves, 22 cents in 1943, 30 cents each in 1942 and 1940. N.A.—Not 
NOTE: In reducing earnings to a -share basis, preferred dividend requirements 
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Marriner S. Eccles Replies to L. G. 


Federal Reserve Board Chairman denies that his proposal for a spe- 
cial 90 per cent capital gains tax would retard investment operations. 
We leave it to our readers to decide between these opposite views 


Dear Sir: 

In your issue of March 7 you com- 
mented unfavorably on my suggestion 
for a special wartime capital gains tax 
as an inflation control expedient. 

I am not concerned, as you stated, 
about curbing security transactions as 
such, but I am very much concerned 
about curbing inflation in the prices of 
farms and homes. I am not undertaking 
to say whether the stock market, with 
which your editorial dealt, is either high 
or low in relation to long-term prospects 
and values. Nor would the tax I have 
in mind seriously deter the bona fide 
investor in a farm, a home, or, for that 
matter, in securities who is interested 
in income and long-range appreciation. 
Such a tax would, I am convinced, deter 
the speculative buyer seeking a relatively 
quick turnover. 

While wartime rates of 91 per cent 
and 95 per cent, respectively, have been 
applied to individual and corporate in- 
comes, the- capital gains tax has re- 
mained at prewar levels and is an open 
invitation to the speculator in farms, 
homes and stocks. .. . 

The criticism that such a tax treats 
the symptoms instead of providing a 
cure is particularly unrealistic. That is 
true of all price controls. They all deal 
with effects, not causes, but having 
failed to deal with causes there is no al- 
ternative except to deal with the effects 
if we are to hold this line. I took care 
to point this out in my public statement, 
in which I emphasized that if the public 
and hence the Congress had been willing 
to deal with inflationary causes, deficit- 
financing would have been held to a 
minimum by far higher taxes and by 
far greater economy and efficiency in 
war expenditures. It is the huge de- 
ficit-financing of the war that has cre- 
ated the gigantic inflation potential and 
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L.G’s editorial 
(Reprinted from issue of March 7) 


Marriner S. Eccles, who now wants to curb 
security transactions because of his fancied fear 
that the market is getting out of control and may 
turn into a speculative orgy, is rather a change- 
able personality for it was not so many years ago 
that he was one of the foremost advocates of 
some doses of inflation to boost prices and in- 
crease purchasing power. 


Eccles if he had his way would pile another 
stiff tax on capital gains, not only on stock 
profits but on real estate, which in his opinion is 
already climbing to inflated levels. He bases his 
contention on figures of his. own, indicating that 
stock prices already have advanced more than 80 
per cent and farm lands almost as much. 


As measured by the Dow-Jones industrial stock 
average, the market’s rise from the 1942 low is 
67 per cent., not 80 per cent. And currently the 
market is only two or three per cent higher than 
the levels attained back in 1938 and 1939. Fur- 
thermore, it still is far below the 1937 peak. 


Eccles seems all wet in the use of his figures, 
and so far as his proposed additional tax on capi- 
tal gains is concerned such a levy would only 
have the effect of defeating the very purpose for 
which it was created For if owners of securities 
and real estate faced punitive taxes upon the 
sale of their assets, they would be even less in- 
clined to sell than they now are, and the supply 
side of the equation would quickly dry up. 


any event, however, there could be no 


will keep on adding to it as long as the 
war lasts. 

Likewise, the argument .that people 
will not sell in face of the tax will not 
stand up under analysis... . 

If the speculative fever is so bad that 
this tax would not stop it, where would 
the market go without the tax? Judg- 


ing by the opposition coming from cer- — 


tain financial quarters, the speculators 
think the tax would be all too effective 


in putting the brakes on rising prices. 
If the owner of stocks thinks the mar- 
ket is going to go up, he wiil hold on 
for a bigger profit, hoping always to get 
out at the top. That’s human nature. I 
am satisfied that if a stiff capital gains 
tax were enacted, those who have .a 
speculative profit are far more likely to 
sell, fearing that the al will keep the 
market from going higher. And, con- 
versely, if they thought there was to be 
no such tax, they would not sell but 
would continue the speculative opera- 
tions which are a principal factor in ris- 
ing prices now. 

Those who make this “free,” meaning 
untaxed, market argument seem to for- 
get 1929 and talk as if there were only 
sellers. The proposed tax, while not 
interfering with the bona fide investor 
buying for income and longer-range ap- 
preciation, would be a real deterrent to 
speculative buying rather than to selling. 
It would not apply at all to capital assets 
purchased prior to January 1, 1945. The 
most that can be said for the free mar- 
ket argument is that it would reduce the 
volume of both buying and selling. In 


dangerous speculative inflationary up- 
swing on reduced volume. That, in turn, 
would make for more stability in the 
market, and that would not only be in 
the long-run interest of legitimate in- 
vestors and business, but of the entire 
nation. 

If there is any better way than through 
this tax of putting a stop to the specula- 
tive and unstabilizing operations in capi- 
tal assets, it has not been suggested by 
your editorial or by any of the other 
critics in the financial district. 


Very truly yours, 
M. S. Eccles, 
Chairman, Federal Reserve Board 
FINANCIAL WORLD 


‘ 
iva 
¥ 
ASS | 
™:. 
4 


Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


OUTLOOK 


Further period of consolidation likely before resumption of 


major upward trend. Reconversion plans occupy the limelight 


ALTHOUGH VOLUME declined sharply stock 
prices last week recorded further mild gains. At 
mid-week the recovery movement had retraced 
almost 50 per cent of the decline from the year's 
highs, suggesting that the recent reaction was no 
more than a technical correction in a long term 
bull market. The sharp contraction in trading volume 
indicating lack of aggressive buying and by the 
same token absence of any real selling pressure 
would seem to indicate a further period of con- 
solidation with price movements confined to a rela- 
tively narrow range before expecting a resumption 
of the major upward trend. 


ON THE DOMESTIC front reconversion plans were 
once again in the limelight. Former OWMR Direc- 
tor Byrnes in a comprehensive report emphasized 
the importance of the immediate reconversion of 
a large part of industry to production for civilian 
needs, indicating that the Administration expects 
an early end of the European war. Plans include a 
cutback of 30 per cent in Army deliveries of fin- 
ished munitions and an estimate that within one 
year after the end of the war, production of hard 
goods for civilian needs would reach a total of 
$13 billion, about twice as much as is now being 
produced. Many of the restrictive measures now in 
effect would be lifted immediately after V-E day, 
although no relaxation of wage and price controls 
appears in early prospect. 


FOLLOWING CLOSELY on the heels of Byrnes’ 
report was the prediction by WPB Chairman Krug 
that about everything in the line of civilian goods 
would be in production and on the market within 
a year after the official end of the German war. 
He estimated that the over-all rate of civilian pro- 
duction would probably reach 1939 levels within a 
year and that mechanical refrigerators, washing 
machines, radios. and automobiles, among other 
things, would begin to appear on the open market. 
The WPB has a 12 point plan for reconversion, 
emphasizing that cutbacks are to be distributed 
so as to make the production load as equitable as 
possible throughout the country. 


THAT THE question of tax relief is an integral part 


of the program was indicated by the resolution 
adopted by the OWMR Advisory Board calling 
upon Congress and the Director to give immediate 
attention to completing and making public a post- 
war tax program. It is understood that the new 
Director, Fred M. Vinson, whom the Board will 
shortly be advising, expressed the view that tax 
reductions were one of the most important prob- 
lems in the reconversion period and that emphasis 
should be placed on the granting of reductions to 
increase production. 


IN AN INTERVIEW in London Bernard Baruch pre- 
dicted a period of prosperity lasting five to seven 
years after the end of the war, stating that Ameri- 
can service men would not have anything to worry 
about when they got home as "there will be more 
work in the United States than there will be hands 

with which to do it." : 


THE SQUEEZE on investors seeking a reasonable 
rate of return on their capital continues with re- 
fundings this month expected to exceed $500 mil- 
lion. How far this process has gone is emphasized 
by the unusual spectacle of two railroads still in 
receivership laying plans for refunding bonds which 
will be issued in reorganization. The Rock Island 
whose reorganization will be completed shortly is 
expected to embark on a large scale refunding pro- 
gram to replace $30 million of the new first 4s. The 
Milwaukee is also expected to refund $59 million 
of first 4s which will be issued under the terms of 
the reorganization plan. As long as this condition 
prevails, and there is every indication that low 
money rates will be with us for a long time to come, 
the more liberal yields available from sound com- 
mon stocks should continue to attract the attention 
of income-minded investors. 


WITH VICTORY in Europe and partial reconver- 
sion of industry close at hand the investor would 
do well to weed out any weak issues in his portfolio 
and replace them with issues in a stronger position. 
Although the longer term market trend still appears 
upward the need for, greater selectivity at this stage 


should be apparent. 
Written April 5, 1945; Ralph E. Bach 
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OIL DRILLING COSTS: Proceeding possibly on 
the theory that it is well to let sleeping dogs lie, 
Congress appears disposed to defer consideration 
of the Reed bill, pending in the House, which 
would permit deduction from current earnings, for 
tax purposes, of the intangible costs of drilling. It 
has been established practice to charge these costs 
against current earnings, but the U. S. Circuit Court 
of Appeals recently ruled. that the entire cost of 
well drilling is a capital investment which can be 
absorbed only by depletion. Tax laws permit a flat 
depletion allowance of 27!/> per cent of gross in- 
come from production in computing income taxes, 
and should the Supreme Court eventually uphold 
the lower tribunal, oil companies could claim no 
more than 27!/, per cent of the intangible costs 
as a tax credit, instead of obtaining full benefit as 
at present by the charge against current income. 
The Reed bill is generally regarded as premature, 
as reversal of the lower court ruling would estab- 
lish the legality of the practice under existing 
statutes, and the Treasury Department will not 
take advantage of the ruling, pending the final 
judgment. Should the decision stand, however, its 
effect on the oil industry would be severe, not only 
- as to current and future tax positions but because 
of the tax liability for past years not covered by 
the statute of limitations. Such action as proposed 
by the New York representative might be indicated 


should the decision be sustained, but the bill would | 


have a rocky road to travel towards passage; and 
in any event could hardly be made retroactive, to 
remove the liability for past years. 


RAIL SPENDING SETS RECORDS: Capital 
expenditures and outlays for fuel, material and sup- 
plies, made in 1944 by Class | railroads, set new 
records for recent years. Capital expenditures, 
highest since 1930, totaled $560.1 million, an in- 
crease of $105.8 million, or 23.8 per cent, over 
1943, while purchases of operational supplies, the 
greatest total since 1923, called for the spending 
of $1,610.5 million, exceeding the preceding year 
by $216.2 million, or 15.5 per cent. 

Capital expenditures for locomotives, cars and 
other rolling equipment, provided $328.2 million 
of the year's outlay, an increase of $72.3 million 
over 1943. Locomotives contributed the largest 
share of the total, $178.0 million, freight cars 
accounted for $134.5 million and passenger cars 
$1.9 million. The outlay for passenger cars was the 
smallest in any year since 1922, the first year that 
these reports were compiled by the Association 
of American Railroads. 

Fuel costs headed the break-up of fuel, mate- 


CURRENT 
TRENDS 


rials and supplies, with $585.8 million, the outlay 
being mainly for bituminous coal, $429.5 million; 
fuel oil, at $139.6 million was second, with gaso- 
line at $6.1 million, and hard coal at $4.1 million 
responsible for relatively insignificant totals. 


BANK CHECKING ACCOUNTS UP: Checking 
accounts of individuals increased $3 billion in the 
six months ended January 31, bringing the total to 
$21.4 billion against $18.4 billion on July 31, last. 
The gain was the greatest recorded for any compar- 
able period. Of the increase, as shown by a com- 
pilation issued by the Federal Reserve Board, 
farmers contributed $700 million, bringing their 
deposits to $4.7 billion or 22 per cent of the total. 
Checking accounts of individuals, partnerships and 
corporations increased $6.4 billion to $66 billion. 
Unincorporated business and trade concerns con- 
tinued to expand deposits, but balances of corpora- 
tions, except those engaged in trade, showed only 
moderate improvement. 


GRAIN CAR SHORTAGE: A tight situation in 
box cars continues to slow the movement of west- 
ern grain to market, despite the efforts of the As- 
sociation of American Railroads to divert cars from 
other areas. Within the past several weeks the 
the movement of empties to west has been ex- 
ceeding the outward movement, but the need for 


‘ 2,500 cars a day is still not being met. The severe 


winter, which tied up thousands of cars in the east 
for long periods, manpower shortages which delay 
unloading and heavy military requirements for roll- 
ing stock, all have combined to drain the west of 
cars suitable for shipping grain. Western grain 
and milling men characterize the situation as the 
most alarming in the history of the grain trade, but 
railroad officials believe that the new pressure on 
the east and south for prompt return of western 
owned cars will be effective in alleviating the situ- 
ation. 


SPOILS OF WAR: More than 37,000 patents 
covering mechanical, electrical and non-chemical . 
items alone, and 2,000 covering chemical patents, 
have been seized from enemy aliens and enemy 
nationals in occupied countries by the United 
States Government. Of these, more than 9,000 
have been licensed by the Alien Property Custod- 
ian to nearly 700 American individuals or compa- 
nies. Two-thirds of the patents originally were held 
by Germans. To facilitate study and selection of 
the patents by Americans wishing to make use of 
them, the abstracts have been printed by. the Cus- 
todian, the abstract consisting of the inventor's 
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_ Company, Pueblo, Colorado. . . . 


claims and a reproduction of the drawing as pub- 
lished in the Patent Office Official Gazette. For 
further convenience the abstracts have been col- 
lated in separate volumes, by subjects, Thus far 
the .patents have not proven a source of particu- 
larly important income to the Custodian's office as 
$15 is the usual fee for a license to make use of a 
patent. 


RECONVERSION PLANS: WPB Chairman J. A. 
Krug has disclosed that WPB has a definite 12- 
point reconversion program conforming to the pol- 
icy revealed, with his retirement message, by 
Director of War Mobilization and Reconversion, 
James F. Byrnes. The program is designed to guide 
industry back to peacetime enterprise starting with 


V-E day, while keeping as the primary goal the. 


crompt filling of all military requirements. Within 
one year of V-E day, promises Mr. Krug, the over- 
all rate of civilian production should reattain 1939 
levels, and this includes refrigerators washing 
machines, radios, containers, farm machinery, rail- 
road and industrial products and, possibly, even 
automobiles. 
Germany a reduction of 12 per cent in war produc- 
tion t§ envisaged by WPB, the cutbacks extending 


“Gradually to 20 per cent within six months and to — 


35 per cent by the end of the year. The cutbacks 
will be gradual, says Chairman Krug, because of 
heavy European needs and operations in the Pacific. 
And he added the comforting note that essential 
civilian production will receive "positive assistance," 
with relaxation or suspension of most of the limita- 
tions and conservation orders now restricting pro- 
duction and distribution for civilian use. 


BRIEFS ON “SELECTED ISSUES” (See page 
14): Continental Gan's sales for the first two months 
were 50 per cent above the same period last year. 

. 1944 gross operating income of Socony-Vac- 
uum at $815 million vs. $664.9 million last year 
were the highest in the company's history... . 
American Stores has acquired Nuckolls Packing 


Ohio reported total operating revenues of $216.5 
million last year compared with $208.5 million in 


Within three months of the fall of 


Chesapeake & | 


1943. ... Firestone Tire has called $1.3 million of 
its 3s; 1961 for payment May |... . General Elec- 

tric's stockholders numbered 230,910, March 10. 
. Reading Company reported earnings of $13.29 
per share on the first preferred stock for 1944 com- 

pared with $21.12 per share in 1943... . Electrical 

output of Consolidated Edison system for the week 
ended March 25 was 14.4 per cent below the like 
1944 week. ... Gillette Safety Razor reported earn- 
ings of $13. 82 per share on the preferred stock last 

year vs. $12.39 in 1943. 


OTHER CORPORATE NEWS: Shell Union Oil's 
1944 sales were $489.2 million compared with 
$407.7 million in 1943. . . . Stockholders of Texas 
Gulf Producing meet April 14 to approve change 
in present no par common stock to $1, thereby 
effecting substantial reductions in transfer and 
Texas franchise taxes. . . . Link-Belt's orders in- 
creased about $2 million last month, backlog now 
around $44 million. . . . First quarter earnings of 
American Chicle are officially estimated at 10 per 
cent below the corresponding period of 1944... 
Skelly Oil's net production of crude oil last year 
was 12.6 million barrels vs. 11.2 million barrels in 
1943. . . . 1944 sales of Union Bag & Paper at 
$39 million vs. $33.5 million in 1943 were the larg- 
est in the company's history. . . . U. S. Plywood 
stockholders will vote on a two-for-one common 
stock split-up April 27. . . . First quarter sales of 
Sylvania Electric Products were about $35 million; 
including ‘sales of Colonial Radio. . . . Curtis Pub- 
lishing's 1944 tax charges were equal to $2.10 per 
share vs. $1.10 per share in 1943. . . . McQuay- 
Norri8 will offer to common stockholders, one share 
of new 4!/, per cent preferred stock for each 17 
shares of common. . . . Schiff Company obtained 
$2.5 million 12-year loan from life insurance compa- 
nies. . . . Consolidated Retail Stores plans issuance 
of new $2.75 preferred stock, offer will be made 
to 8 per cent preferred stockholders to exchange 
cn basis of 2.3 shares of new preferred for one old 
share; unexchanged stock to be redeemed at 115. 
. . . Pennsylvania-Central Airlines’ 1944 revenue 
mileage was 71.5 per cent above 1943; establishing 
all-time record. 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 11. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time iby FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which appear each week in the columns of this magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS 


These bonds can be used to form an investment portfolio 
backlog. While not of the highest grade, they are reason- 
ably safe as to interest and principal. 


FOR INCOME 
Atlantic Coast Line gen. 107 4.21% Not 
Cleve. Union Term. Ist 42s, '77.. 106 4.25 105 
New Orleans Gt. Northern Ist 5s, 

106 4.72 105 
Northern Pac. ref. & imp. 6s, 2047. 107 5.61 110 
Texarkana & Ft. Smith Ist 5'/ps,1950. 108 5.09 1071, 
Texas & Pacific gen. ref. 5s,'79... 105 4.76 105 
FOR PROFIT 
Chic. & No. West: conv. 4!/os, 1999. 91 4.95 
Illinois Central joint 4Y2s, 1963... 91 4.95 105 . 
Missouri-Kansas-Tex. Ist 4s, 1990.. 90 4bE 110 
New York Central 4!/os, 2013..... 85 5.29 110 
Southern Pacific 4!/es, 1969....... 95 4.74 105 


PREFERRED STOCKS 


FOR INCOME 
These are good grade issues and qualify as investments. 
; Price Yield Price 
Atch., Top. & S. F.5% non-cum... 108 4.63% Not 
Philadelphig Company $6 cum.... 110 © 5.45 110 
Public Service N. J. $5 cum...... 104 4.81 Not 
Radio Corp. $3.50 Ist cum....... 83 4.22 100 
Reading 4% Ist (par $50) non-cum. 47 4.26 50 
Reynolds Metals 542% cum...... 100 5.50 107! 
FOR PROFIT 


Reasonably assured dividends and prospects of appreciation 
are combined in these issues. 


American Rolling Mill 42% conv. 86 5.22 105 
Am. Water Works & El. $6 cum... 105 5.71 110 
Columbia Gas & El. 6% cum..... 96 6.25 110 
Columbia Pictures $2.75 cum..... 48 5.73 53 
Gillette Safety Razor $5 cum..... 91 5.49 105 
Southern Rwy. 5% non-cum....... 73 6.85 Not 
Wheeling Steel $5 prior cum..... 89 5.62 105 


COMMON STOCKS FOR INCOME 


White these issues are listed primarily because of their income characteristics, most of them are by no means devoid of 
potentialities of market appreciation over the longer term. Issues of this type should constitute the larger portion of the stock 
commitments held by the average investor, with only secondary place accorded the “business cycle" types of shares. 


Adams-Millis........... 34 $1.75 $1.75 $2.59 $3.63 
American News ........ 45 1.80 1.80 5.14 588 
Borden Company ...... 35 1.50 1.70 2.17 2.35 
Chesapeake & Ohio.... 50 3.50 3.50 4.04 3.57 


Consolidated Edison ... 26 1.60 1.60 1.70 1.70 
Electric Storage Battery. 47 2.00 2.00 2.27 2.18 
First National Stores.... 47 2.50 2.50 2.00 2.08 


Freeport Sulphur ...... 36 46.2000 200 3.10 3.20 
Gen'l Amer. Transport... 55 2.25 2.50 3.84 3.05 
38 1.60 1.60 2.16 2.25 
MacAndrews & Forbes.. 32 1.65 1.55 cl.13 1.26 
Mecy ......... 332.00 2.00 b1.67 bI.85 


STOCK 


May Department Stores. 72 $3.00 °$3.00 b$1.70 b$i.8! 
Melville Shoe ......... 39 2.00 2.15 1.72 


’ Pennsylvania Railroad .. 36 2.50 2.50 649 4.92 


Philadelphia Electric ... 24 1.40 1.20 1.37 1.50 


Philip Morris .......... 100 «64.50 4.50 95.8! 
Socony-Vacuum ........ 16 0.50 0.75 1.15 2.00 
Standard Oil of Calif... 42 2.00 2.00 2.78 3.34 
Sterling Drug ......... 66 3.00 3.00 446 4.55 
Underwood Corp. ..... 61 2.50 2.50 3.38 3.07. 
Union Pacific R.R....... 119 §=66.00 600 14.09 17.07 
United Biscuit ......... 23 1.00 1.60 cl.73 1.73 
U. S. Tobacco ......... 25 1.30 1.20 1.32 1.14 
32 1.60 1.60 2.20 52.25 


BUSINESS CYCLE STOCKS 


Issues included in this group obviously involve varying degrees of speculative risk, but their price potentialities are such as 


to warrant their inclusion in diversified portfolios. 
STOCK Priest 1943 1944 (943 1944 
American Brake Shoe... 44 $1.80 $1.65 $3.38 $2.77 


American Stores ....... 21 1.00 1.00 1.31 
Atchison, Topeka & S. F. 86 6.00 600 21.11 19.91 
Bethlehem Steel ....... 72 6.00 6.00 8.57 9.93 
Briggs Mfg. ........... 39 2.00 2.00 l.92 2.08 


Climax Molybdenum ... 38 3.20 2.50 3.82 3.36 
Commercial Solvents ... 16 0.60 0.75 1.10 0.96 


Continental Can ....... 40 1.00 1.00 1.81 2.12 
Crown Cork & Seal. .... 4l 0.75 1.00 cl.46 2.74 
Firestone Tire ......... 58 2.00 2.00 62.60 b2.88 
Fruehauf Trailer ....... 44 1.65 1.60 2.57 62.30 
General Electric ....... 4l 1.40 1.40 1.56 1.77 
Glidden Company ..... 27 0.90 0.90 42.02 


Great Northern Ry. pfd. 49 2.00 2.00 7.84 8.10 


a—First quarter. b—Half year. c—Nine months. —Fiscal 


Homestake Mining .... 47 None None $0.17 D$0.57 
Kennecott Copper ..... 38 $3.00 $250 4.16 3.59 
Libby, McNeill & Libby. 9 0.45 0.50 [0.88 0.94 
Lima Locomotive ...... 54 2.00 2.50 7.30 681 
Louisville & Nash. R.R... 53 3.50 3.50 9.07 7.95 
McCrory Stores ....... 21 1.00 1.00 201 1.90 
Mid-Continent Pete... .. 27 1.40 1.40 2.59 2.77 
New York Air Brake.... 47 2.00 2.00 3.56 3.36 
Phelps Dodge ......... 27 1.60 1.60 2.78 2.49 
Thompson Products .... 50 1.50 2.00 8.76 7.45 


Tide Water Asso. Oil... 18 0.85 1.00 1.98 2.44 
Timken Roller Bearing... 52 2.00 2.00 2.66 2.60 
Twentieth Century-Fox .. 28 2.00 2.00 5.37 5.99 
Steel...) 63 4.00 4.00 430 4.09 


years ended July 31. g—Fiscal year ended March 31. 


j—Fiscal year ended February 28. s—Twelve months to September 30. +—Fiscal years ended October 31, 1944 and 1943. 
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econversion is back—not much 
different from the way it looked 
when it was suddenly abandoned last 
Fall. The day before former Mobili- 
zation Director Byrnes issued his re- 
port, Krug exclaimed at a staff meet- 
ing, “No fancy planning!” The ideas, 
once more, are to sweep away the un- 
essential controls by WPB but to 
keep controls over prices, to build up 
the Authorized Production Plan and 
to retain excess profits taxes and re- 
negotiation. 

Immediately lacking is the assur- 
ance and enthusiasm of the Autumn 
planning. At that time, the theory 
was that cutbacks would average 40 
per cent from the 1943 peak and no- 
tions on where the cutting would 
start were pretty definite. Byrnes 
has put forward some new figures— 
with slashes moving from 20 per cent 
—but, in contrast with. last Fall, the 
tendency is to emphasize the fact that 
they are estimates. 

The key to the rate of cancellations 
may lie in Byrnes’ statement that as 
European operations stop, production 
will be tailored to rising inventories. 
Since storage facilities in the United 
States are tight, such reductions must 
take place. However, there is still 
room for argument. On the one hand, 
Byrnes states that the Pacific pipe- 
lines remain to be filled. On the other, 
middle rank officials in WPB con- 
tend that Pacific inventories are en- 
ormous and look for corresponding 
cancellations. Meanwhile, the report 
contains an interesting graph showing 
that after the European invasion, ex- 
port freight increased much more 
sharply on the Pacific than on the At- 
lantic coast. 


Last year, everybody in the oil 
business was fussing over the Petro- 
leum Reserves Corporation, the Ickes 
managed RFC Corporation which 
planned an Arabian pipe line. The 
1945-46 budget gives it no appropria- 
tions whatever. Officials say that be- 
cause there is no program for next 
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year no money is needed. The corpo- 
ration’s legal existence is being pre- 
served, just in case. 


Through the depression, balance 
showed the common trend of rising 
company cash as maintenance and re- 
pairs were put off. Sometimes, chair- 
men explained i in their annual reports 
that, since their companies had little 
taxable income, it was wiser finan- 
cially to build a backlog of deductions 
than to spend immediately. 

There is some talk among Con- 
gressmen of changing the tax law to 
avoid such depression trends. They 
point out that deferred maintenance 
disclosed in a given company report 
means the lay-off of workers and the 
reduction of orders to other compa- 
nies. Then, the spending of mainte- 
nance funds in prosperous yeaf's, they 
note, accentuates a boom. 

One idea is to eliminate the re- 
quirement that expenses must be 
charged exclusively to the year in 
which they are incurred. Suggestions 
are made that companies be allowed 


. to carry forward some of their main- 


tenance items to later tax years, 
somewhat in the manner developed 
under excess profits taxes. There is, 
meanwhile, a move among Congress- 
men interested in small business to 
allow some deductions for present de- 
ferred maintenance forced by WPB 
controls. 


The various building lobbies are 
putting pressure on Congress to al- 
low G.I. housing loans on the basis 
of present real estate prices. Some 
bills to that effect have been intro- 
duced, but the Congressmen who put 
them in explain carefully that they 
did so “on request.” The heat to 
loosen up present practices may cre- 
ate a strong counter reaction—more 
force behind the Administration’s pro- 
posal for staff taxes on capital gains 
in real estate. 


ber forces continued curbs. 


reconversion planning is to be found 


in the construction industry. The in- 


tention then was to build up an in- 
ventory of construction cdémponents 
before hand and to drop building don- 
trols almost immediately on V-E Day. 
Byrnes say that the shortage of lum- 
The 
inventory of components will be de- 
veloped after V-E Day. 

Present plan is to grade civilian 
projects, giving priority to some of 
them. First in line after V-E Day 
will be industrial reconversion, util- 
ity and railroad improvement and 
the taking up of deferred maintenance 
and repair. If this order is retained, 
hotels and big apartment develop- 
ments probably will be allowed to 
come in. 

Delays in housing construction es- 
pecially irritate the various crafts in 
the building trades. Their spokesmen 
say that the scattered unemployment 
now to be found includes their mem- 
bers. However, since both lumber 
and essential housing components will 
be tight, the present idea, perhaps, 
merely sanctions what is virtually in- 
evitable. 

—Jerome Shoenfeld 


pe for a Business You 
. Can Start on a Shoestring? 

48 page booklet “Opportuni- 

ties for Limited Capital” points out 
several very profitable businesses you can 
launch in your own community with as little 
as No machinery, merchandise 
or skilled help needed. 

You'll find other promising small business 
openings in “Opportunities” new service fea- 
ture in FORB The Magazine of Sound 
Bu_.wess Interpretation, twice each month. 

Return this ad with $4 for one year (24 
issues) or $5 for 2 whole years (48 issues) of 
FORBES and FREE ets “ unities 
for Limited Capital” and “Your in the 
Post-War World’—64 book surve 
14 war born industries t will need 
distributors, salesmen and capital after the 


war. Address Dept. 
FOR 


FORBES NEW BUSi.ESS IDEAS 


120 Fifth Avenue, New York 11, N. Y. 
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liluminations 


The “Vitafilm” synthetic plastic of 
Goodyear Tire & Rubber is the raw 
material for a new luminous tape now 
being utilized in Pacific island jungles 
to mark trails, etc.—the same product 
is expected to serve many uses in out- 
lining doorways, etc., in “television 
rooms” after the war. . . . Highly 
compact is the improved illuminated 
magnifier developed by the George 
Scheer Company to speed inspection 
of small parts in war plants—a tubu- 
lar lamp circling the enlarging glass, 
but hidden from the eyes, provides 
bright and glareless light. . . . A gas- 
actuated fluorescent lamp starter of 
improved design has been introduced 
by Sylvania Electric Products—called 
the “Glostat FS-5,” it assures faster 
starting for 4-, 6- and 8-watt fluores- 
cent tubes. . . . Too late for American 
blackouts is the new line of “Fluores- 
cent Lipsticks” offered by The Flor- 
ess Company — glowing shades in- 
clude “Blue Flame,” “Pink Passion,” 
“Red Ember” and “Scarlet Sequin.” 
. . . Something new in economical 


| By Weston Smith 


methods for three-dimensional sur- 
face inspection to enlarge the grain of 
any material has been made possible 
by Faxfilms—enlargements up to 10,- 
000 times, or 100 diameters, are 
made possible by a non-inflammable 
film, which can be used in a high 
powered projector. 


Radiovisionals 


Lear, Inc. will exhibit its new wire 
recording device in New York for 
the first time this week—the demon- 
stration will show how phonograph 
records on spools can be applied to 
home radios, in the office and as a 
means of commercial entertainment. 
. . . A worldwide association of ap- 
pliance servicemen is being organized 
by Philco Corporation under the 
name of Philco Service—plans call 
for the issuing of a certificate of au- 
thorization to any qualified repair- 
man in radio, refrigeration and air- 
conditioning. . . . Five years after the 
war the U. S. will buy 5 million tele- 
vision sets, according to an official of 
Farnsworth Radio & Television— 


Correspondents 
all over the 


world. 


London 
Correspondents: 
Bank of England 
Midland Bank Limited 
Martins’ Bank Limited 


The Chase National 
Bank of the City of 
New York 


New York 


Correspondents: 


Federal Reserve Bank 
of New York 


Irving Trust Company 


Trust Com- 
pany of New York 


Bank of the Manhat- 
tan Company 


Rank MVelli Gran 


(National Bank of Iran) — 


Incorporated by Law in 1927 
Holder of Exclusive Right to Issue Notes 
Capital Fully Paid Up..Rials 300,000,000 
Reserves ..... . Rials 512,000,000 
Governor: Mr. Abol Hassan Ebtehaj 
HEAD OFFICE: Teheran, Iran 
Branches and Agencies Throughout Iran 


THE BANK offers complete banking service for Foreign 
Exchange transactions, provides special facilities for Docu- 
mentary Credits, etc., and with its numerous Branches in 
Iran deals with every description of banking business. 


Supervises National Savings 


schedule: 250,000 televisors in the 
first postwar year, 500,000 in second 
year, 900,000 in third year, 1.5 mil- 
lion in fourth year and 2 million in 
the fifth... . Next fall Temple Uni- 
versity will offer the first college de- 
gree in radio (BSR, Bachelor of 
Science in Radio)—a new School of 
Radio is being organized in coopera- 
tion with the broadcasting industry. 


Synthetics 


Celanese Corporation of America ' 
has developed a substitute for cork 
as used in liners of bottle caps—made 
from wood pulp fibers and glycerine, 
this resilient material is particularly 
suitable when gas-tight seals are nec- 
essary. . . . A new. thermoplastic 
compound of the vinylidne chloride 
series has been developed by Dow 
Chemical for treating fabrics—the 
resulting materials, being resistant to 
attacks of fungi, insects, barnacles and 
other spoilage organisms, will be use- 
ful for postwar awnings, tents, fold- 
ing boats, etc. . . . Ordinary sheep 
pelts are transformed by a new plas- 
ticizing process into luxury furs hav- 
ing the appearance of seal, beaver and 
possum—developed by Jose B. Calva, 
this method is now being used to 
soften linings for aviators’ suits, but 
after the war will be utilized to bring 
rich looking furs within reach of all. 


Christenings 


Spencer Kellogg has selected “Dri- 
soy” as the tradename for a new dry- 
ing oil made from soy beans. . . . The 
Monsanto Chemical version of the 
wartime DDT insecticide will soon be 
made available to civilians under the 
name of “Santobane.” .. . The new 
moisture-proof paper dishes, that can 
be thrown away after each meal, will 
be featured by Keyes Fibre as “Chi- 
Net.” . . . Scholl Manufacturing, 
maker of foot remedies, enters the 
leg makeup field with a new roller 
applicator called “Smoothie.” 
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Borden’s Sales at Peak 


Real growth obscured by high taxes but earn- 
ings show ample coverage of the.higher dividend 
rate and yield of close to 5 per cent is attractive 


he outstanding feature of Bor- 

den’s 1944 annual report was the 
new peak of $410.5 million reached 
by aggregate sales. Compared with 
the figures for 1943, 1942 and 1941, 
this total represents an increase of 
10, 26, and 58 per cent, respectively. 
After deducting provisions for spe- 
cial reserves, net income amounted to 
$9.98 million ; and, although this fig- 
ure represents a low percentage rela- 
tionship to total sales (2.4 per cent), 
earnings per share rose to $2.35 and 


_ dividends to $1.70, compared with 


$2.17 and $1.50, respectively, in 1943. 
Financial Position 


The report also disclosed that the 
company’s financial position is excel- 
lent. Outstanding shares of $15 par 
value common stock total 4.25 million, 
and except for $14.5 million of 2 per 
cent notes, there are no securities 


_ senior to the’ common stock. Net 


working capital at the end of the year 
totaled $74 million, and the ratio of 
current assets to current liabilities 
was 4-to-1, as against 3.83-to-1 a year 
earlier. Uninterrupted dividends have 
been paid for 46 years. 

The favorable position: occupied by 
Borden is largely the result of wide 


diversification, both geographically . 


and in products distributed and manu- 
factured. The company is the second 
largest operator in the dairy products 
field, with fluid milk accounting for 


only 35 per cent of its total sales. 


This is highly important from the 
investment viewpoint, for the diversi- 
fied nature of the remaining 65 per 
cent of operating facilities serves as 
an effective offset to the relative in- 
elasticity in demand for fluid milk. 

In the diversified group of com- 
modities, ice cream sales are second 
only to those of fluid milk; and last 
year these sales were the largest. in 
the company’s history. The rise oc- 
curred in both the armed services and 
civilian demand and promises sub- 
stantial postwar gains in this market. 
Next in importance is manufactured 
products, including Hemo, None-Such 
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mince meat. Pyco, dehydrated fruit, 
fruit juices, powdered coffee, evapor- 
ated and powdered milk, powdered 
eggs, and condensed and malted milk. 
This branch was subjected to difficul- 
ties attending increasing wartime 
shortages, and profits from these 
items were somewhat below those in 
1943. 

On the other hand, sales of the gro- 
cery products division reached the 
largest volume in the company’s his- 
tory. Civilian demand for some prod- 
ucts exceeded supply because of the 
large volume taken by the armed 
forces. 

The growth factors of operations 
and profits have been obscured in the 
last several years by the increasing 
tax burden, which amounted in 1944 
to $30.3 million, or $7.13 per share, 
as compared with $5.07, $4.33, $1.95, 
and $1.47 in the four years preceding. 


Record Sales 


Nevertheless, the strong position of 
Borden shares is indicated by the new 
high sales total last year and the fact 
that, despite the smaller percentage 
relationship between net income and 
total sales (2.4 per cent), both 
earnings and dividends were above 
prewar averages. Also, this showing 
was made in the face of heavier tax 
drains, higher labor costs, and losses 
attending price reductions in Govern- 
ment contracts covering certain sales 
in 1943, Another sound feature shown 
in the latest annual report was an in- 
crease in the special contingent re- 
serve to $11.2 million, the purpose of 
which is to protect against unpredict- 
able losses resulting from war or 
postwar conditions. 

At recent prices around 35, Bor- 
den yields close to 5 per cent. Consid- 
ering the company’s leading trade po- 
sition, exceptional financial strength, 
and long dividend record this rate of 


return appears quite attractive. The. 


stock has considerable appeal for 
those investors desiring stable income 
and possibilities of moderate capital 
appreciation. 


NOTE—From time to time, in this space, 
there will appear an advertisement which we 
hope will be of interest to our fellow Amer- 
icans. This is number eighty-three of a series. 


ScHENLEY Distrtters Corp., New Yorx. 


Grounded 


Nine of the grandest lads in the world 
honored us here at Schenley the other 
day by paying us a visit. These lads 
came from the Army Air Forces Con- 
valescent Center at Pawling, New York. 
They came, wearing their well-earned 
ribbons. Several of them walked with 
canes and one of them had not yet 
reached the stage where he could throw 
away his crutches. 


When these convalescent boys are well _ 


on the road to recovery they have a 
lot of freedom to pursue the things they 
are interested in—things they want to 
do when they are, literally, firmly back 
on their feet. Quite a few of them are 
interested in embarking on advertising 
careers. 


So, here they came to pay us a visit— 
these heroic bird-men. They were quiet, 
sincere. They demanded nothing. They 
were actually humble, but nevertheless 
avid to learn. We arranged for one of 
our seasoned advertising managers to 
take them in tow. They looked around 
here and listened, and some of our ad- 
vertising procedure was explained to 
them. That was lesson No. 1 in this 
brief course. Then they were conducted 
through the offices of one of our ad- 
vertising agencies. Lesson No. 2 con- 
sisted of an explanation of the procedure 
of an agency in handling the account of 
a client. 


Lesson No. 3 began when some of the 
boys evinced an interest in radio ad- 
vertising, so arrangements were made 
with one of the broadcasting stations 
and the boys learned something about 
the “behind the scenes” workings of a 
radio program. 


And that isn’t the end of the story. 
More of the same will follow, both here 
at Schenley and elsewhere—in other 
American businesses—because business 
today is social minded .. . realizes, like 
all of us do individually, that there’s a 
debt to be “paid in full’! And for these 
lads that time is now. They’ve done 
their stuff! 


Did we say we were honored? We'll 
Say it again. ... 


WE WERE HONORED! 
MARK MERIT 


OF SCHENLEY Corp. 


FREE—Send a postcard or letter to Schenley 
Distillers Corp., 350 Fifth Ave., New York 1, 
N. Y., and you will receive a booklet con- 
taining reprints of earlier articles on various 
subjects in this series. 
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SAFETY 
plus GOOD YIELD 


@ FARM and HOME Invest- 
ment Certificates offer a profit- 
able investment with insured pro- 
tection. Current dividend rate is 
2%%, with safety of principal 
Federally insured up to $5,000. 
@ They are legal investments in 
many states for banks, trust and 
insurance companies, trustees, 
guardians and fiduciaries. Assets 
more than $30,000,000.00. 


INQUIRIES INVITED 


FARM AND HOME 


Savings and Loan Association 
Nevada, Mo. 


McLaughlin, Baird & Reuss 
Members New York Stock Exchange 


BOND BROKERAGE 
SERVICE 
Specializing in 

Railroad Securities 


ONE WALL ST. NEW YORK 
Telephone HAnover 2-1355 
Teletype NY 1-1310 


BiG DIVIDENDS FOR $] 


IN THE 


HANDY RECORD BOOK 


For Investors and Traders 
Save time, effort and money by keep- 


ing your records up-to-date 

easy way. Simplifies capital 

gain and loss accounts through the 
"AUTOMATIC" 


Long & Short Term Indicator 
All Tax Data in One Place—Cloth Bound (5’’x11%"’) 
Mail just one dollar today to 


HANDY RECORD BOOK CO. 
656 BROADWAY, NEW YORK 12, N. Y. 
Or at Leading Stationers 


FOR ABOUT $2,500 
You Can Buy 

$3, of Bonds 

Legal fer Savings Banks or Trust Funds 


Income $125 — Yield 5% 


WRITE FOR INFORMATION 


“Security Adjustment Corp. 


ESTABLISHED 1935 
Members New York Security Dealers Ass’n 
16 Court St., B’kiyn 2, New York TR 5-5054 


BUSINESS OPPORTUNITY 


Wanutacturer with facilities for producing dry 
and wet cements or compounds desires to contact 
individuals or organizations without manufacturing 
facilities for the purpose of manufacturing their 
products; complete shi shipping and receiving service. 


148 Clarke Avenue, Jersey City 4, N. J. 


Two Attractive Dividend 


Paying Rails— 


Union Pacific possesses stable values which do not 
appear to be fully recognized. Atchison is highly 
cyclical, but appears to be developing greater stability , 


= hose who seek dividend paying 
common stocks as a means of re- 
establishing reduced yields from other 
types of securities may well consider 
some of the better class rails such as 
the two transcontinentals, Union 
Pacific and Atchison. To be sure, 
these railroads will eventually lose 
much of their war stimulated traffic, 
but the wise use of their substantial 
wartime earnings over a period of 
four years, which, in the case of the 
transcontinentals, may be extended to 
five or six years, has effected wide 
improvement in their fundamental 
positions. It is inconceivable, if in- 
dustry and farming are to prosper in 
the postwar period to the extent gen- 
erally forecast, that these railroads 
will fail to produce satisfactory earn- 
ings on their reduced and strength- 
ened capitalizations. 

Union Pacific operates the “Over- 
land Route” from Omaha to Ogden, 
Utah, connecting over its own lines 
with Portland and Los Angeles, and, 
over the Southern Pacific, with San 
Francisco. It has the longest haul 
of any railroad in the country, and 
the system is one of the most effi- 
ciently operated and most rigidly 
maintained. As a matter of interest 
Union Pacific’s “Sun Valley Lodge” 
in Idaho may, because of its popu- 
larity, possess considerable advertis- 
ing value for the road. 


Dividend Record 


Union Pacific paid dividends of 
$6.00 a share on its common stock in 
all the years back through 1932, and 
prior to that paid $10.00 a share. It 
is currently paying $6.00 as against 
1944 earnings of $16.68 a share. The 
only apparent reason for presently 
limiting payments to $6.00 a share 
would seem to be the fact that the 
company has $156 million in non- 
callable bonds coming due in 1946 and 
1947 and is preparing to pay them off 
in cash. To date net current assets 
have risen to $146 million as com- 


pared with only $31 million as recent- 
ly as 1939, so it is entirely possible 
that this may be accomplished. In any 
event, partial refunding at low rates 
is assured. 

Union Pacific’s non-operating in- 
come is normally around $13 million 
a year, but has recently been nearer 
$20 million. A large part of it comes 
from oil holdings, some from a half 
interest in Pacific Fruit Express, and 
some from very considerable holdings 
of stocks and bonds of other rail- 
roads. Among these are Chicago & 
North Western, Southern Pacific, IIli- 
nois Central, New York Central and 
Baltimore & Ohio. So, if these more 
speculative situations are to work out 
successfully, one may obtain a con- 
siderable interest in them through an 
investment in Union Pacific. 


Investment Issue 


Selling at 120 to yield 5 per cent 
on the $6.00 dividend, Union Pacific 
common is definitely an investment 
issue and is high enough in grade to 
gain some support from the prevailing 
low rates for money. Furthermore, 
it would appear that any railroad 
with such a satisfactory record in the 
difficult 1930-1940. decade should 
have no fear of any conditions likely 
in the immediate postwar period. In 
fact, after near term bond maturities 


are taken care of, an increase in the . 


dividend rate would appear to be the 
stronger probability, providing busi- 
ness holds reasonably well. 

Atchison, Topeka, & Santa Fe, or 
“Santa Fe,” as it is often called, op- 
erates a direct route, most of it double 
track, from Chicago to Los Angeles 
and up to San Francisco. Also, it 
covers most of the southwest with 
branch lines, a factor which has not 
been all to the good for the reason 
that it has been impossible to econ- 
omize on these lines during periods 
of low traffic volume. On the whole, 
however, Atchison has made a good 
showing, and there are reasons for 
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believing that the relatively poor 
earnings of the 1930-1940 period, 
which stemmed from extraordinarily 
high maintenance charges certainly 
need not be repeated. 

Atchison’s outstanding character- 
istic might well be said to be the 
“equipment mindedness” of the man- 
agement. In 1944 it spent $37 mil- 
lion in cash for new equipment and 
$16 million for improvements. In 
1943 it spent $33 million. The 450- 
mile desert run between Winslow, 
Arizona, and Barstow, California, is 
now completely dieselized with re- 
spect to through freight traffic. The 
company’s diesel fleet now includes 
68 freight locomotives, a record num- 
ber. One advantage is that water 
hauling which was formerly necessary 
to service steam locomotives has 
been largely eliminated, and there are 
other important economies. As a re- 
sult of these expenditures it would 
appear that Atchison will have a good 
start in the postwar equipment race. 


Debt Reduction 


This cash equipment buying and 
the retirement of $28 million in bonds 
during 1944 held net current assets 
down to $42 million. However, 
Atchison’s debt consists mostly of 
long term maturities and no such 
piling up of assets as in the case of 
Union Pacific is necessary. Incident- 
ally, Atchison paid $117 million, or 
$48 a share, in Federal excess profits 
taxes last year, which gives some 
idea of the tax cushion when traffic 
declines. Earnings after taxes in 
1944 were $19.91 a share. 

In its present efficiently equipped 
state there appears to be no valid 
reason why Atchison cannot continue 
to earn its $6.00 dividend by a sub- 
stantial margin even with the amount 
of business available in the 1930-1940 
decade, although no such decline is at 
all probable even after both wars are 
over. Given the reasonable amount 
of postwar business in prospect, and 
allowing for the fact that tax incen- 
tives for spending money on improve- 
ments will not be as strong after the 
war, it is a reasonable expectation 
that reported earnings, while not 
maintaining wartime levels, will be 
quite satisfactory as judged by past 
standards. Quoted at 84 to yield over 
7%, Atchison common, although 
somewhat more speculative than Un- 
ion Pacific, appears to offer good 
value. 
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THE CHASE 


NATIONAL BANK 


OF THE CITY OF NEW YORK 


STATEMENT OF CONDITION 
MARCH 31, 1945 


RESOURCES 


Cash and Due from Banks . . 


U. S. Government Obligations, 
direct and fully guaranteed . 


-$ 887,572,708.27 


2,779,461,196.54 


State and Municipal Securities. . 81,644,948.84 
Other Securities . . . . . 149,158,297.94 
Loans, Discounts and Bankers’ 

Acceptances. . . « 855,787,287.59 
Accrued Interest Receivable . . 10,677,144.26 
Mortgages . . © «© « 6,283,549.54 
Customers’ Acceptance Liability . 3,626,600.47 
Stock of Federal Reserve Bank. . 7,050,000.00 
Banking Houses . . ... 34,767,782.41 
Other Real Estate. . .... 3,853,022.64 

$4,822,301,303.95 

LIABILITIES 
Capital Funds: 

Capital Stock $111,000,000.00 

Surplus . . 124,000,000.00 

Undivided 

Profits . . 57,371,903.87 


$ 292,371,903.87 


Reserve for Contingencies . . . 10,666,678.00 
Reserve for Taxes, Interest, etc. . 12,084,224.50 
Deposits. . . « « « «+ 4,497,560,400.69 


Acceptances 
Outstanding . $ 8,078,802.84 
Less Amount 
in Portfolio 4,386,735.56 3,692,067.28 
Liability as Endorser on Accept- 
ances and Foreign Bills . . . 77,236.06 
$4,822,301,303.95 


United States Government and other securities carried at $895,338,- 

440.00 are pledged to secure U. S. Government War Loan Deposits 

of $653,035,550.71 and other public funds and trust deposits, and for 
other purposes as required or permitted by law. 


Member Federal Deposit Insurance Corporation 
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PHILADELPHIA ELECTRIC 
COMPANY 


4.4% PREFERRED STOCK 


A quarterly dividend of one dollar 
and ten cents ($1.10) per share on 
the 4.4% Preferred Stock has been 
declared, payable May 1, 1945, to 
Stockholders of record at the close 
of business on April 10, 1945, for 
the quarter ending April 30, 1945. 


Checks will be mailed. 


LEE RUBBER & TIRE 
CORPORATION 


The Board of Directors has Ss 
day declared the regular quarter- 
ly dividend of 50c per share 
on the outstanding capital stock 
of the Corporation payable 
May 1, 1945, to stockholders 
of record at the close of bus- 
iness April 16, 1945. Books 
will not be closed. 


WM. B. DUNLAP 
Treasurer 


March 29, 1945 
On Life 
Listed Securities 


LOANS 


INTEREST AS LOW AS 1% 
WILL ADVANCE UP TO 50% TO 90% 


FISCAL SERVICE CORPORATION 


Chicago: 134 S. LaSalle Street, State 4334 
NO BROKERAGE OR COMMISSION 


inor fluctuations in our bond 
average characterized market 
activity during the past week, and 


no definite trend was thus delineated | 


in the chart picture. 

It was pointed out last week that 
the flattening-out pattern of the aver- 
age represents an intermediate slow- 
down in the long-term climb of bond 
prices. Such a slow-down, having 
been continued, may not necessarily 
be terminated at once, and the signi- 
ficance of our mid-March peak can- 
not be adequately determined until 
the bond market has had a little more 


time to appraise the various potential- . 


ities affecting the trend. 


NICKEL PLATE 


Hard on the heels of one major 
refunding operation — redemption of 
the New York, Chicago & St. Louis 
5¥%s of 1974—comes news of prob- 
able nearby refundings of equal 
magnitude by this same carrier. 
Within a few days it is expected 
that the road will issue an invitation 
for bids on a $35 million refunding 
mortgage issue bearing a 3% per 
cent coupon. Proceeds from this 
issue, augmented with company cash, 
would be used to redeem $59.8 mil- 
lion 4%s of 1978, probably this sum- 
mer or early next fall. The 4%s of 
1978 have recently been selling slight- 
ly above their call price of 102. 

This anticipated refunding, cutting 
total fixed annual charges to $3,840,- 
000, would bring the road’s non- 


Pere Marquette Railway Company 


Adividend of $1.25 per shareon PRIOR PREFERENCE 
STOCK will be paid May 1, 1945, to stockkolders of 
record at the close of business April 5, 1945, in payment 
of the accumulated dividend on said stock at the rate of 
59% per annum from November 1, 1937, to January 31, 
1938, inclusive. Transfer books wi!l not close. 
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TREND OF THE BOND AVERAGES 


1945 


equipment debt down to the easily 
serviced total of $100 million. 


NEW ENGLAND G. & E, 


A recapitalization plan, filed with 
the SEC recently by the New Eng- 
land Gas & Electric Association of 
Cambridge, Mass., involves a merger 
of five subsidiaries and termination 
of the Association’s activities outside 
the home State. This would be ef- 
fected by distribution of securities 
in the subsidiaries and exchange of 
the Association’s present securities 
into new issues. For each of the 
Association’s debenture 5s (of 1947, 
1948, 1950, and 1962) and debenture 
6s of 2031 there would be offered 
$700 face value of new sinking fund 
bonds, nine shares of new no par 
common stock, 1-1/15 share of New 
Hampshire Gas & Electric common 
stock, and $25 cash. 


THE FLINTKOTE 
COMPANY 


30 Rockefeller Plaza 
New York 20, N. Y. 
April 4, 1945 


Preferred Stock 


A quarterly dividend of $1.00 per 
share has been declared on the 
$4 Cumulative Preferred Stock of 
this corporation, payable on June 
15, 1945 to stockholders of record 
at the close of business June 5, 
1945. Checks will be mailed. 


CLIFTON W. GREGG, 
Vice President & Treasurer 


—_ 
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EARNINGS REPORTS 


EARNED PER SHARE 1945 1944 
ON COMMON STOCK: 6 Months to February 28 
3 Months to February 28 
Wyandotte Worsted 0.53 
12 Months to January 31 
Best 3.72 4.09 
McLellan Stores ....... 1.70 1.54 
Montgomery Ward ...:.....ccesesees 3.81 3.69 
Sears, cat 5.83 5.80 
6 Months to January 31 
Waukesha Motor ............. 0.93 0.99 
1944 1943 
12 Months to December 31 
Abbott Laboratories 3.43 4.19 
American Airlines ....... ee 3.32 2.59 
Amer. Bosch 2.03 1.94 
American Chain & Cable...... bs 2.93 3.33 
Amer. Coal of Allegany....... pong 6.13 7.78 
American Hardware 1.55 1.91 
American Manufacturing ka 4.66 8.21 
Andes Copper Mining......... ie 0.47 0.76 
1.78 1.14 
Braniff Airways 77 0.54 
Central Steel & 1.51 1.24 
Certain-teed Products 0.38 0.55 
Cleveland Graphite Bronze.......... 5.03 5.14 
Colgate-Palmolive-Peet ...........+. 3.30 3.10 
Columbia Broadcasting ............ 2.72 2.64 
Continental Obl 2.57 3.01 
Crosley Corp. ....... 6.05 4.94 
Diamond Iron Works............... 3.14 4.11 
Durez Plastics & Chemicals........ 1.30 4.48 
Eddy 4.74 3.60 
Electrical . Products 1.36 1.13 
Electrographic Corp. 2.26 2.07 
Fanny Farmer Candy Shops........ 2.33 2.48 
Fansteel Metallurgical ............. 2.22 2.74 
Federal Bake Shops................ 3.41 3.00 
Fostoria Pressed Steel.......2...... 2.06 2.18 
General Crude. 0.47 0.23 
General Precision Equipment........ 1.94 2.14 
General Refractories ............... 1.46 1.94 
Gillette Safety Razor.......... yy 1,24 1.04 
Harrison-Walker Kefractories ....... 1,18 1.38 
Hinde & Dauch Paper.............. 2.17 2.27 
Hutchinson Sugar 1,01 0.33 
Interchemical Corp. 2.44 2.75 
International Textbook ............. 2.42 0.66 
Island Creek Coal........ a 3.40 3.52 
Johnson Oil Refining............... 0.88 0.62 
Joslyn Mfg. & Supply.... 5.28. 4.44 
Rendall Ge 1.33 1.83 
Kingston Products ...... 0.29 0.34 
Mansfield Tire & Rubber 3.88 4.00 
Martin (Glenn L.) 4.37 2.68 
Maryland Drydock ......... 3.97 4.11 
McQuay-Norris Mfg. =" 1.73 2.37 
1.72 2.15 
Monarch Machine Tool.............. 3.37 3.83 
National Airlines ....... BA 0.04 0.06 
Natl. Autometive Fibres 0.01 1.52 
National Container ........... 1.80 * 2.47 
National Cylinder Gas......... 1,36 1.47 
National Sugar~Refining............ 2.41 2.51 
0.95 0.71 
Pan American Petroleum.... ‘ 1.40 0.92 
Pond Creek Pocahontas.............. 3.31 3.28 
Puget Sound Pulp & Timber....... 2.66 1.19 
Raymond Concrete Pile.............. 1.48 2.15 
Sloss-Sheffield Steel & Iron... 1.00 1.12 
Superior Portland Cement.... b1.55 b1.84 
Texas Pacific Coal & Oil.......... 2.54 1.48 
Texon Oi] & 0.42 0.50 
Transcontinental & Western Air..... 2.82 2.12 
Twentieth Century-Fox Film......... 5.99 5.37 
Union Bag & 1.25 0.83 
United Air Lines................. ‘ 3.79 2.13 
Universal Laboratories ............. 1.02 0.68 
Victor Equipment 2.41 3.32 
Virginia Coal & Iron.............. 5.48 5.50 
West Virginia Coal & Coke......... 2.62 1.59 
Westates Petroleum ................ D0.27 DO.29 
Western Steel Products... .. horas 2.39 2.11 
Wickwire Spencer Steel............. 3.18 2.07 
9 Months to December 31 
6 Months to December 31 
Squibb (E. R.) & Sons............ 1.92 2.21 
12 Months to November 3v 
Superior Tool & Die......... donhes 0.34 0.62 
b—Class B stock, D—Deficit. 
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NEWS & OPINIONS 


Concluded from page 8 
accentuated by the leverage of $138 
million long term debt and $85.4 mil- 
lion of various preferred stocks, 
dropped wartime net from $2.42 per 
share in 1941 to $1.44 in 1943, from 
which there was some recovery to 
$1.67 last year. Pacific Coast location 
suggests a shorter than average gap 
between heavy war output and post- 
war tax relief. Recently commenced 
was a new $4.5 million 125,000-kw. 
power line from Hoover Dam to 
company’s Southern California net- 
works. 


United Corp., pref. ? 

Still far below liquidating value at 
41. (Pref. div. rate is $3 per annum, 
but pay’ts were reduced to $1 in 1943, 
then upped to $1.25 in 1944 and 
$1.75 in Feb., 1945; arrears $5.75 
Apr. 1.) Company still intends to 
become an investment firm. In pur- 
suance of SEC orders to convert to a 
a single stock, exchange for portfolio 
securities and cash reduced senior 
stock from 2.5 million to 1.4 million 
shares last year. Now it is proposed 
to exchange two Delaware Power & 
Light shares plus $5 cash for each 
share of remaining preference stock. 
This issue is callable at $55 and has 
a liquidating value of $55.95, so re- 
tention should prove profitable. Earn- 
ings last year were $3.67 vs. $1.58 
per share in 1943. 


Van Norman Company C+ 

Stock is realistically priced at 13, 
even on normal peacetime earnings. 
(Paid 25 cents each in Mar., June & 
Sept., 30 cents in Dec., 1944; 25 cents 
in Mar., 1945.) From a renegotiated 
wartime peak of $3.49 per share in 
1942, net receded to $3.25 in 1943 
and $1.32 in 1944, but it might be 
noted that even in the four prewar 
years 1936-39 (as adjusted for 2-for- 
1 split-up in 1940) net ranged be- 
tween $1.45 and $1.94 per share. Of 
last year’s $8.4 million (41 per cent) 
sales decline, costs and expenses ab- 
sorbed $6.1 million and taxes $1.7 
million. Recent backlog of $6 mil- 
lion has been increased by new ord- 
nance contract. 


*Investment Trusts not rated. 


IN BONDED BOURBON 
When you take your first sip of 
this fine bonded bourbon you feel 
that he who made it took great 
delight in his craft. And that out 
of this delight he imparted to Old 
Grand-Dad a flavor and m.ellowness 
such as you’ve not experienced in 
many a long day. 
Kentucky Straight 
Bourbon Whiskey 
100 Proof— Bottled in Bond 
National Distillers Products 
Corporation, New York — 


OUTSTANDING 


in Boston, The GLOBE 
brings fresh news to its 
readers twice daily—an 
alert audience for your 
financial advertising 
messages. 


Globe 


MORNING-EVENING-SUNDAY 


Announcements 


of personnel and office location changes 
deserve care in preparation. We will 
be glad to suggest appropriate forms 
suitable for such advertisements. 


_ Consultation invited 
Albert Frank - Guenther Law 
Incorporated 
Advertising in all its branches 
131 Cedar Street New York 6, N.Y. 
Telephone COrtlandt 7-5060 | 


Boston Chicago Philadelphia San Francisco 


21 


on 
7 
tsmanship | 
: 
j 
4 
D- 


Mesta Machine Company 


Pure Oil Company 


Earnings & Price Range (MCC) 


75 
Data revised to April 4, 1945 7 60 


PRICE RANGE 


Incorporated: 1898 in Pa. Office: West} 22 
Homestead, Pe. Annual meeting: Third | 15 
Tuesday in March. Number of stockholders} ° 
(December 31, 1943): 6,646. 


Capitalization: Long term debt........None 
Capital stock ($5 par)........ 1,000.000 shs 


EARNED PER SHARE 


$4 
$2 


1937 "38 ‘40 “41 “42 ‘43 1948 


Business: A leading producer of heavy steel mill machinery. 
Other products include gas and steam engines for blast fur- 
naces, steam and hydraulic forging and bending presses, cast- 
ings and trade-marked iron, steel and alloy steel rolls used 
in the rolling of iron, steel, copper, brass, etc. About 90% of 
output is consumed by the larger steel companies. 

Management: Highly regarded in its field. 

Financial Position: Satisfactory. Working capital December 
31, 1944, $4.6 million; ratio, 1.2-to-1; cash and Govt. securities, 
$14.2 million. Book value of stock, $15.63 per share. 

.Dividend Record: Payments made at various rates in every 
year since 1914. 

Outlook: Earnings have been held down by EPT, but latter 
should provide important cushion in immediate postwar 
period. Over longer term, company should be able to main- 
tain its better-than-average record. 

Comment: Stock is entitled to a “businessman’s invest- 
ment” rating. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1937 1938 1939 1940 1941 1942 1943 1944 

Earned per share...... $4.67 $2.91 $2.72 $3.08 $3.61 $363 “$2.76 *2.96 

Dividends paid ....... 3.75 3.00 1.50 2.00 2.25 2.87% 2.50 $2.50 
Price Range: 

High 72% 47 39% 38% 37 34% 38 

LOW ..cccccccseces 33% 26 25 24 24 24 26 27 


*Includes postwar refund, 59 cents in 1943 and 92 cents in 1944. 


National Tea Company 


Data revised to April 4, 1945 
Incorporated: 1902, Illinois, as successor to 
& business founded in 1899. Office: 1000 | 12 
Crosby Street, Chicago, Ill. Annual meet- | 9 


Sie & Price Range (NTY) 
15 


ing: March 21. Number of stockholders | 6. 
(February 28, 1942): Preferred, 511; com- | 3 
mon, 4,897. 0 
tPreferred s 
($1@ .-143,107 shs 
stock (no par). bb ts 622,650 shs 
*Real Estate Mortgage Notes. Called 


for redemption May 1, 1945. 


Business: A grocery chain operating 827 units, with about 
two-thirds of stores in the Chicago area; next largest con- 
centration is in Minneapolis and St. Paul. A number of the 
stores are of the self-service type. 

Management: New interests assumed control in March, 1945. 

Financial Position: Adequate. Working capital December 31, 
1944, $6.5 million; ratio, 2.4-to-1; cash and Gov’ts., $4.1 
million. Book value of common stock, $19.40 per share. 


Dividend Record: Regular preferred payments 1929-37; 
resumed in 1941 and arrears cleared in 1942. Common pay- 
ments 1920-37; resumed in November, 1944. 


Outlook: Sales volume has risen substantially, along with 
rest of the industry, but profit margin has remained extremely 
narrow. Better expense control needed. 


Comment: The common stock must be regarded as epoqets: 
tive. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Periods 12 wks. 12 wks. 16 wks. 12 wks. Year’s 
: Mar. 25 June 17 Oct. 7 1 Price 


None 3 
None 5 —2 
None 38 
+$0.25 11%— 5 


Data revised to April 4, 1945 og Earnings & Price Range (PY) 


Incorporated: 1914, Ohio; present title | 59 
adopted 1920. .General offices: 35 East 15 
Wacker Drive, Chicago, Il]: New York office: 
420 Lexington Avenue. Annual meeting: 
Second Saturday in April. Number of stock- | 2 
holders (December 31, 1944): Pref 

14,450; common, 31,235. 


PRICE RANGE 


Capitalization: Long term debt....... *Ni 

Preferred stock 5% cum....... 442,434 shs 
tPreferred stock 6% cum..... 282,997 shs 
Common stock (no par)........ 8,982,031 shs 


~"*Purchase money obligations $2,415,806. {Callable at $105 ($100 par); convertible 
into 3% common shares through October 1, 1947. {Callable at $110 ($100 par). 


Business: One of the important integrated units in the oil 
industry. Crude oil reserves are concentrated chiefly in eastern 
Texas, Louisiana, Oklahoma and Illinois. Also producing avi- 
ation gasolines, toluene and bases for synthetic rubber. 

Management: Long identified with the company. 

Financial Position: Good. Working capital December 31, 1944, 
$40.0 million; ratio, 3.5-to-1; cash and Gov’t. securities, $17.8 
million. Book value of common, $27.28 a share. 

Dividend Record: Preferred arrears eliminated by recapital- 
ization in 1936; regular payments thereafter. Payments on 
common, 1914-1930; 1937; 1939 to date. 

Outlook: War’s end will probably bring a temporary decline 
in demand for petroleum products, but effect on earnings 
should be largely offset by wider peacetime profit margins and 
elimination of EPT, Despite improvement, crude production is 
still below refinery requirements. 

Comment: Preferreds are of businessman’s investment 
quality. Common is semi-speculative, but improving in status. 

‘EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


6 months end 31 Year’s Total Dividends Price Range 

$2.15 $0.25 24%— 8% 
$0.02 .B6 0.38 None 13%— 8% 
0 0.12 0.99 1.11 0.25 11%— 6% 
0.69 0.52 1.21 0.25 11%4%— 6% 
0.74 2.12 2.86 0,50 12 —T7 
1.21 1.26 2.47 0.50 11%— 7 
0.92 1.58 2.50 0.75 19%—11 
1.14 1.99 3.18 1.00 18 —14% 

*Based on capitalization outstanding at end of periods. Not reported. 


Savage Arms Corporation 


Data revised to April 4, 1945 


Incorporated: 1915, Del., as outgrowth of af 10 
company founded in 1904. Office: 60 E. 42nd] 5 
St., New York, N. Y. Annual meeting: 
First Tuesday in April. ‘Number of stock- 


holders: Not reported. 
Capitalization: Long term debt........ $2 
Capital stock ($5 par).......... ‘an 0 


1937 "39 ‘40 ‘41 “42 ‘43 1944 


Business: A leading manufacturer of sporting small arms 
and ammunition; under license, manufactures the Thompson 
Automatic Machine Gun. Normally also makes home washing 
and ironing machines, commercial ice cream cabinets, dry 
cleaning equipment, health motors, and lawn mowers. = 

Management: Experienced and aggressive. 

Financial Position: Strong. Working capital December 31, 
1944, $5.9 million; ratio, 4.2-to-1; cash and U. S. Gov’ts., $4.6 
million. Book value of common, $14.11 per share. 

Dividend Record: Varying common dividends 1916-20, 1926- 
31, and 1936 to date. 

Outlook: Military business booms. current operations but 
profit margins are narrow; normally, principal arms and am- 
munition outlets are farmers'and sportsmen. Resumption of 
diversification is expected with the return of peace. 

Comment: Undue squeeze of profit margins has made stock 
a war casualty and prospective peace beneficiary. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


8 

Qu. ended Mar. 31 June30 Sept. 30 Dec. 31 Total Dividends Price Ran 

D$0.08 $0.08 $0.19 $0.17 $0.36 $0.25 
OS 0.06 0.23 0.34 0.05 0.68 0.87% 6%— 2 
D0.07 0.16 0.04 0.09 0.06% 4%— 2 
D0.06 0.17 0.23 0.18 0.52 0.81% 5%— 
TT are ae 0.03 0.30 0.53 0.67 1.58 1.00 10%— 4% 
0.75 1.31 1.55 1.50 5.11 233 — 
0.75 0.56 0.64 0.50 2.45 1.75 9% 
0.32 0.28 0.26 0.66 1.60 — 6% 
0.27 0.12 0.08 0.21 68 0.75 — 7 


*Adjusted for 4-for-1 split-up in 1941. fAfter contingency reserves, $1.49 in 1942; 
$1. 4. 2 4} excluding $1.49 postwar refund in 1942; including 82 cents postwar 


FINANCIAL WORLD 


| 
4 $3 
Y a TAL 
1937 431944 
¥ 
05 | Earnings & Price Range (SVM) 
1939........ D031 D0.42 P0.55 0.46 D0.72 
@.22 0.02 0.31 0.50 0.43 
1941........ D0.002 0.10 DO,15 0.61 0.56 
1942........ 0.10 D0.08 D0.12 0.64 0.54 
1948........ 0.20 0.01 D0.17 0.40 0.44 
ba tl5c quarterly and 25c extra dividends paid March 1, 1945. 


NICKEL 


The New York, Chicago and St. Louis Railroad Company 


URING 1944, the heaviest demands in history were 

made on the nation’s railroads for both freight and 
passenger traffic. In contributing its share to the hauling 
of this load, the passenger, mail and express services of the 
Nickel Plate rose to all-time highs. 


FINANCIAL EXPERIENCE, Operating revenues of the Nickel 
Plate for 1944 were slightly above the previous peak in 
1948—$100,458,548 against $100,093,565. Operating ex- 
penses, however, were 11.05 per cent higher—due largely to 
higher wages; increased prices of materials and supplies 
and additional maintenance work undertaken. 

Taxes amounted to $23,173,015—12.77 per cent less than 
in 1948. Accrued ‘taxes for the past three years, however, 
have amounted to $72,600,000 — a sum approximately 25 
per cent of the operating revenues for that period. 

Net income for 1944 was $7,225,924 — compared with 
$9,188,026 in 1943—a decrease of 21.35 per cent. 


(1944 DEBT REDUCTION AND REFINANCING. During the year, 
two important financial transactions resulted in the elimina- . 


tion of the Company’s 1947 and 1950 maturities and the 
reestablishment of its credit. The first of these was the sale 
of a $10 million five-year collateral note under competitive 
bidding at an interest rate of 1.745 per cent per annum. The 
proceeds, together with treasury cash, were applied to the 
retirement of $15,188,000 of Nickel Plate First Mortgage 
3% per cent bonds. This transaction improved the lien posi- 
tion of the Refunding Mortgage and enabled the Company 
to sell at competitive bidding $42,000,000 of Thirty-Year 
Refunding Mortgage 3% per cent Bonds at 100.529. Ap- 
proximately one-half of the new Bonds will be retired in 
advance of the maturity date through the operation of a 
sinking fund. The proceeds of these bonds, together with 
treasury cash, were applied to the retirement of the $10,000,- 


000 collateral note, $26,058,000 Refunding Mortgage 5% 
per cent Bonds, Series A, due April 1, 1974, and $6,500,000 
Toledo, St. Louis and Western Railroad Company First 
Mortgage 4 per cent bonds due April 1, 1950. Because these 
transactions were not completed until after the end of 1944, 
they are not reflected in the financial statements for the 
year 1944, 


The Company’s mortgage debt now consists of a single 
Refunding Mortgage which is a first lien on all the Com- 
pany’s 1,659 miles of road owned and other property. There 
are now outstanding under this mortgage the new bonds 
and $59,875,000 of 4% per cent Bonds due in 1978. Total 
debt, including equipment obligations, has been reduced to 
$118,553,917, a net reduction since 1936 of $41,789,984, or 
26 per cent. 


Compared with 1936 fixed charges of $7,502,000, annual 
fixed charges at the completion of the refunding operations 
above described will be approximately $4,660,000. The 4% 
per cent Bonds of 1978 are callable at 102 and it is expected 
that plans for refunding them at a lower interest rate may 
be developed in the near future. 

A total of approximately $8,600,000 in cash from the Com- 
pany’s treasury has been used or deposited for payment of the 
bonds and note and interest thereon to the redemption dates. 


LOOKING TO THE FUTURE. The Company has expended from 
treasury funds more than $6,000,000 on road improvements 
since the beginning of 1941. At the close of the year 1944 
the Company’s property was in good serviceable condition. 


The improvement program included the rebuilding and 
strengthening of bridges and the enlargement of engine re- 
pair facilities to make possible the operation over all of the 
Company’s heavy traffic lines of the heavy freight locomo- 
tives acquired in recent years. The program has also in- 
cluded the installation of centralized traffic control at certain 
strategic points on the line, the construction 
and lengthening of passing sidings and yard 
tracks at various locations, and the construc- 


SOURCES AND DISPOSITION OF INCOME 


tion of a complete west-bound classification 
yard at Frankfort, Indiana. 


In addition to the road improvements, the 


1944 1943 
Our income came from the following sources: 


Increase or 
Decrease 


Company has expended $20,713,732 since the 
beginning of 1941 for the following new 
equipment: 55 freight locomotives, 10 Diesel 


switching engines, 3,543 freight cars, and 
other miscellaneous equipment, all of which 


Revenues from hauling merehandise freight $ 86,450,580.99 $ 87,022,207.89 $ 571,626.40—D 
Revenues from hauling coal and coke freight 7,470,402.66 7,952,891.97 482,489.81—D 


Revenues from carrying passengers.............. 4,661,217.52 3,391,892.00  1,269,825.52—I . 
Other transportation FEVENUCS. 1,876,847.28 1,726,573.90 had been received and placed in operation at 
ividends from stocks own 900,739.60 1,193,924.60 .00— ; 
Other income from non-railroad operations 507,940.08 516,625.06 8.684.98—D the end of 1944. Against certain of these 
Total $101,867,228.13 $101,804,114.92 $  63,113.21—1 units, $12,681,010 of equipment obligations 
were outstanding as of December 31, 1944; 


the difference of approximately $8,032,722 
was supplied from the Company’s treasury. 
In addition, the Company had on order at 
that time for 1945 delivery, 500 freight cars, 


We disposed of our income as follows: 


Wages 
Materials, supplies and fuel 
Railway tax accruals other than Federal in- 


$ 36,401,487.16 $ 33,742,561.80 $2,658,925.36—I 
14,363,951.59 12,656,797.03 1,707,154.56—I 


t 
4,434,015.20 4,064,020.19 369,995.01—I 5 baggage cars, and two 250-ton wrecking 
companies and individuals for services derricks, which are estimated to cost approx- 
and expenses 3,515,263.71 3,072,117.67  448,146.04—I i 
Rent for equipment of others used by us, imately $ 2,030,000. . 
less amounts received from others............ 4,768,678.74 5,100,810.34  381,681.60—D These additions and improvements have 
-been an important factor in making possible 
received from others. 1,237,451.18 977,814.45  259,636.73—I the transportation of a record volume of 
Interest on Funded Debt 5,280,871.78 5,587,098.82 806,726.59—D traffic over the Nickel Plate during the war. 
er interes 1599.86 5,682.3 91%. i i 
Depreciation, amortization and retirements —_5,882,485.01 4,909,687.29 972,797.72—I Along with its vigorous prosecution of 


measures designed to help win the war, the 
Company has been preparing to deal effec- 
tively with the many problems that will con- 
front the road after the war. Among the 
objectives are freight and passenger services 
surpassing in excellence those prevailing be- 
fore the war. Substantial cash expenditures 
for both maintenance and improvements will 


Total $ 75,902,304.18 $ 70,116,089.40 $5,786,214.78—I 


Net income before Federal ihneome and 
excess profits taxes ; 
Federal income and excess profits taxes...... - 


25,964,923.95 31,688,025.52  5,723,101.57—D 
18,739,000.00 22,500,000.00 3,761,000.00—D 


$ 7,225,923.95 $ 9,188,025.52 $1,962,101.57—D 


Net Income 


Dis position of the Net Income was as follows: 
Appropriations for Sinking and Other 


98,852.50 $  98,852.50—D 


Reserve Funds $ 4 , 

rae be required during the next few years to 
B em i 

$ 7,225,923.95 $ 9,089,173.02 $1,863,249.07—D bring the railroad up to the desired standard. 


The above are summary excerpts from our current Annual Report. Any stockholder failing to receive 
a copy of the Report will be furnished one on request to the Secretary, Terminal Tower, Cleveland, O. 
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DIVIDENDS DECLARED 


Pe- 
Company Rate riod 
Aeronca Aircraft ............. .. 
Alp Q 
25c E 
Amerada Petroleum .......... 75e Q 
Amer. Maize-Products ....... 25c Q 
Amer. Safety Razor.......... 
Amer. ~ & Ref. 
Wire & Cable...... 25e... 
Appalachian Elec. Tr. 
Arg Ou Ss 
Atchison, Topeka & Santa Fe.$1.50 .. 
Brazilian Lt., Traction & Pwr. 

Brooklyn Union Gas ........ x 
Buckeye Steel Castings....... 
Byers (A. M.) 7% pf....... $1.75 Q 
Canadian Bronze .......... 37%e Q 

Do 44H OF. $1.12% @Q 
Cons. Chemical Ind. $1.50 

Cons. Natural Gas........... 50c S 

50e E 
Consumers Glass ............ 50c Q 
Container Corp. 25e .. 
Corn Products Refining....... 65e Q 

Do $1.75 Q 
Creamery 40c Q 
Dayton Rubber, Se .. 

Do $2 pf Q 
Eastern 
Eastern oe 
Eureka ‘a 
Fair (The) 6% pf Q 
Gardner-Denver Q 
Gillette Safety Razor Q 
Hayes 
Hecht Co. Q 

Do 4%% pf Q 
Hercules Powder 6 Q 
Holly Sugar Q 

7% pf Q 
Horn & Hardart (N.Y.).....40e Q 
Kokomo Water Works 

$1.50 Q 
Lane ent $1.75 Q 
Lawrence Gas & Elec........ SOc .. 
Lee Rubber & pease 50e Q 
Kener Wetter $1.25 Q 
Lerner Stores 4%% pf..... $1.12% Q 

Lion 
MacMillan Petroleum. ....... .. 
Macy (R.H.) & Co 

4 « wk $1.06% Q 

5e E 
Narragansett Elec 4%% pf.56%ce Q 
Nat’l Distillers Products...... 50c Q 
New Bedford Gas & Edison...$1 Q 
Newberry (J. J.) 

Norfolk & Western $4 pf..... $1 Q 
Northwest Engineering ...... 50c .. 
Oliver United Filters ‘‘A’’....50c Q 
Parke, Davis & Co.......... 30c .. 

50c Q 
Plymouth Cordage ......... $1.50 Q 
Portland Gas Light a pf...$1.25 Q 
Puget Sd. Pwr. & It........ 30c .. 
Rhode Island P or 

Roper (Geo. D.) Corp....... 25e... 
Royal Typewriter ........... 5e 

Russek’s Ave............ 25e 


Shasta Water Co............ c 
Sioux City Gas & Elec. 

$1.75 
Greyhound Lines.35c . 
So. Calif. Gas 

37%e 


Spiegel, Inc. $4.50 pf...$1.12 
Standa $4.50 pf.$1. 12% 


Do pf 37 
Elec. $5 pf. 25 


$1.12% 

Un Cigar Whelan 
U. Hoffman pf...68%e 
Washington Gas Lt......... 37%4e 
$1.12% 

Do 5% pf (new)......... $1. 


Westvaco Chlorine 50 pf.$1. 
Wyandotte Worsted .......... 


Fair (The) 7% pf........ 


*Pere Marquette 5% pf. 35 = 


Phillips-Jones 7% pf........ $1.75 
Pittsburgh Coal 6% pf...... $1 
Schaffer Stores 7% pf..... $1.75 


Un. Cigar-Whelan $5 pf....$1.25 .. 


Pay- 
able 


May 
Mary 


Apr. 


Aor. 


May 


1 
1 
1 
25 
5 
1 


Hidrs. 


of 


Record 


1 


29 


* Previously reported incorrectly as the 5% preferred. 
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Adjusted for : 
240 |}— Seasonal Variation —| 240 
1935-39 = 100 | 
220 220 
200 4 200 
FA 
_ INDUSTRIAL 160 
140 PRODUCTION |- 140 
Son Fed. Reserve Board 
120 
| 1945 
100 
1940 1941 1942 1943 1944 :3) F MA M Jj J 
Electrical Output (K.W.H.)........ és 4,329 4,402 4,409 
§Steel operations (% of Capacity).. 96.9 96.6 99.5 
Total Car Loadings (Cars)...... sae uaa 835,226 816,058 787,525 
> Mar. 24 Mar. 17 Mar. 25 
*+Crude Oil Output (bbls.)....... 4,782 . 24,774 4,385 
+Motor Fuel Stocks (bbls.)............ 99,012 * 98,882 102,981 
tGas & Fuel Oil Stocks (bbls.)........ 76,968 77,053 89,876 
1945 1944 
7” Mar. 28 Mar. 21 Mar, 29 
{Total Loans, 101 Cities (Fed. Res. Mbrs.) $11,180 $11,284 $11,018 
{Total Commercial Loans............ 6,088 6,155 6,305 
{Total Brokers’ Loans........... 1,614 1,637 
Total Money in Circulation......... ge 25,834 25,836 21,037 
Brokers’ Loans (New York City)..... 1,266 1,299 1,234 
1945 1944 
Mar. 24 Mar. 17 Mar. 25 
{Bank Clearings, New York City....... $6,027 $6,328 $5,503 
{Bank Clearings, Outside New York City 5,051 5,194 4,616 
+Bituminous Coal Output (tons)........ 1,970 21,988 1,992 
Price Indicators 
1945 1944 
(At New York, except steel) Apr. 3 Mar. 27 Apr. 4 
Cotton middling, per Ib................. $0.2247 $0.2229 $0.2173 
Rye, No. 2, Western, per bushel........ 1.47% 1.40% 1.46. 
Wheat, No. 2, red, per bushel....... ces 1.95% 1.95% 1.8634 
Steel scrap (Jron Age) per ton......... 19.17 19.17 19.17 


*Daily average. {000 omitted. §As of beginning of the following week. 
$000,000 omitted. xFebruary. yJanuary. zRevised. 


Daily Dow Jones Averages for Stocks and Bonds (N.Y.S.E.) 


March 
Closing Stock Prices: 28 29 30 31 4 3 
30 Industrials ....... 153.79 154.06 | 154.41 155.86 156.20 
20 Railroads 50.40 50.56  Holi- 50.71 51.27 51.31 
27.37 27.48 day 27.64 27.75 27.86 
GS 56.89 57.03 | 57.19 57.71 57.83 

r March ~ r April ——, 
Character of Trading: 28 29 30 31 2 3 
Sales Volume....... 720,000 660,000 320,000 650,00 730,000 
Issues Traded ....... 848 845 693 813 874 
Number of Advances. 580 434 Holi- 327 482 406 
Number of Declines. . 100 202 day 182 141 240 
Number Unchanged. . 168 209 -:184 190 228 
New Highs ......... 13 12 10 18 20 
16 16 8 6 5 
Bond Trading: 
Average 40 Bonds... 106.58 106.66 | 106.67 106.66 - 106.69 
Bond Sales (000 omitted) $6,480 $5,360 | $2,810 $5,350 $6,880 
The Most Active Stocks—Week Ended April 3, 1945 | 

Shares Closing Net 
Traded Mar. 27 Apr. 3 Change 

Radio Corporation ............. 1034 11 +% 
Continental Baking ................< 40,600 9% 9% +¥% 
Northern Pacific BR. BR... . 40,500 19% 22 
International Tel. & Tel............... 39,100 25% 
New York Central R. R.............. 34,100 22% 23 +% 


Apr. 20 Apr. 10 
wre Apr. 16 Apr. 2 
vires Apr. 16 Apr. 2 > 
Apr. 30 Apr. 16 
fei Apr. 16 Apr. 3 
TS: May 15 Apr. 20 
aa Apr. 30 Apr. 6 | 
x4 Apr. 23 Apr. 13 
ieyyS May 1 Apr. 4 
PN May 15 Apr. 14 
Apr. 14 Mar. 31 
© Ane June 1 May 4 
noha: June 1 Apr. 12 
eee May 1 Apr. 7 
eve May 1 Apr. 19 
ages May 1 Apr. 17 
Shae May 1 Apr. 10 
oes May 1 Mar. 31 
paige Apr. 2 Mar, 27 
ecg? Apr. 21 Apr. 5 
ie May 1 Apr. 16 
May 15 Apr. 16 
May 15 Apr. 16 
PLN, May 21 Apr. 30 
May 21 May 5& 
yi Apr. 25 Apr. 6 
Shier: Apr. 16 Apr. 6 
Apr. 10 Mar. 31 
ae Apr. 25 Apr. 10 
Apr. 25 Apr. 10 
ee June 12 May 25 
eed May 7 Apr. 20 
me. May 1 Apr. 16 
Paes May 1 Apr. 20 
i Apr. 20 Apr. 6 
a Apr. 25 Apr. 9 
Apr. 25 Apr. 6 
Apr. 30 Apr. 9 
te Apr. 30 Apr. 9 
May 15 May 4 
May 1 Apr. 13 
Sees May 1 Apr. 13 
May 1 Apr. 
as May 1 Apr. 11 
ae May 1 Apr. 16 
ees Apr. 12 Mar. 30 
May 1 Apr. 16 
Apr. 2 Mar. 27 
May 1 Apr. 
hs June 1 May 5 
July 2 June 55 
ae June 21 June 5 
os Apr. 12 Apr. 6 
ae May 1 Apr. 9 
tes. Apr. 16 Apr. 2 
Apr. 16 Apr. 2 
May 1 Apr. 19 
Poet June 1 May 12 
Pe May 1 Apr. 14 
ne May 1 Apr. 16 
a, Apr. 16 Mar. 31 
May 1 Apr. 14 
os May 10 Apr. 18 
Chis May 1 Apr. 14 
yas May 1 Apr. 12 
rete: May 1 Apr. 20 
es July 2 June 15 
Sek Oct. 1 Sep. 15 
Erm May 1 Apr. 10 
aN Apr. 20 Mar. 30 
et Apr. 16 Apr. 6 
May 15 Apr. 19 
a May 1 Apr. 16 
May 1 Apr. 16 
we, Apr. 10 Mar. 30 
Apr. 16 Apr. 6 
Apr. 16 Apr. 6 
Pet Apr. 16 Apr. 3 
epg Apr. 6 Apr. 8 
Apr. 2 Mar. 28 
- May 10 Apr. 30 
June 1 May 15 
Apr. 14 Mar. 31 
Apr. 14 Mar. 31 
oy June 15 June 1 
i June 15 June 1 
me May 15 May 1 
‘ Sul May 1 Apr. 16 
. May 1 Apr. 16 . 
May 15 Apr. 30 
May 15 Apr. 30 
; May 1. Apr. 15 
as Apr. 30 Apr. 10 
Sas" May 1 Apr. 19 
é _ May 1 Apr. 14 
May 10 Apr. 25 
‘end May 10 Apr. 25 
= Aug.15 Aug. 1 
Aug. 15 Aug. 1 
MES: May 1 Apr. 10 
Apr. 30 Apr. 16 
a Apr. 30 Apr. 18 
Accumulations 
Apr. 20 
Apr. 5 
AN q 
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“,.. and to think it all started from a single varnish plant”” 


@ In 1944 The Glidden Company 
entered the exclusive circle of firms 
with annual net sales of more than 
$110,000,000. 


Glidden’s phenomenal growth from a 
single varnish plant to this great 
diversified organization has been the 
result of a basic pattern. For example, 
the company’s expansion from varnish 
to food began with the discovery that 
the mills used to crush flaxseed for the 
linseed oil needed in varnish could 
be utilized in idle periods to crush and 
extract edible oils from other seeds 
and nuts. This led to the processing 
and refining of these edible oils and, 
in turn, to their utilization in the 
manufacture of finished food products 
such as shortening, margarine and 
salad dressings. Then, in order to pro- 
vide distribution, Glidden acquired 
the entire Durkee Famous Foods 


organization and thus became a major 
factor in the food field. 


Subsequently this same principle of 
functional diversification was fol- 
lowed to acquire other properties to 
provide control of raw materials—the 
key to the maintenance of uniform 
product quality. 


Research, too, has been a guiding star 
in Glidden’s growth and progress. 
Many trail blazing achievements havé 
been made by Glidden’s 26 research 
laboratories . . . the most recent being 
in soybean research and the new field 
of hormones. The significance of all 
this to you is the pacemaking quality 
and dependability of any product 
made by Glidden. 


THE GLIDDEN COMPANY 
CLEVELAND 2, OHIO 


*Mr. Glidden who perfected his original varnish formula 67 years ago... would be astounded 
if be could see the tremendous organization that has been built upon that early foundation. 


GLIDDEN 


A DIVERSIFIED INDUSTRIAL TEAM 


C. J. O'BRIEN, INC. 
NEW YORK, N. Y. 


PRINCIPAL GLIDDEN PRODUCTS: 


FOODS. Durkee’s Famous Dressin 
Margarine, Shortening, Spices an 
Worcestershire Sauce . . . Dun- 
ham’s Shred Cocoanut . . . Spe- 
cial ingredients for bakeries and 
confectioners. 


VEGETABLE OILS. Soybean, Cocoanut, 
Cottonseed, Peanut, Corn, Palm 
and Linseed Oils. 


SOYBEAN PRODUCTS. ‘‘Alpha’’ Pro- 
tein+ . . . Gamma Protein, Lecithin, 
Soya Meal, Flour and Flakes, Poul- 
try and Livestock Feeds. 


PAINTS. SPRED, Ripolin 
Enamel, Spray-Day-Lite, Glidair 
Aviation Finishes, Endurance 
House Paint . . . Gliddenspar 
Varnish ... Nubelite. . Industrial 
Paints . . . Varnishes . . . Lacquers 
and Enamels. 


CHEM PIGMENTS ... Titanium 
Dioxide . . . Lithopone - 
mium Colors . Litharge, Red 


Lead, Euston White Lead, Cuprous 
Oxide, Micalith-G, Dry Colors. 


METALS AND MINERALS... Powdered 
Iron, Copper, Lead and Tin; 
ee Type Metal; Battery Grid 

etal. 


NAVAL STORES. .. Tars, Rosins, Tur- 
peatias. Solvents, Synthetic Rub- 
er, Compounds, Compounds for 
Plastics. 


t Trademark Registered 
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THE FIN*FAN HEAT EXCHANGER actually solves two 
4 problems: 1. It provi ides an efficient cooling unit where water is scarce 
or expensivesfhd where minimum temperature required is approxi- 
| mately &¥ bulb temperature. 2. Where gases, liquids or vapors at high 
temperatures and pressures must be cooled or condensed. 


The many exclusive features of the Fin» Fan Heat 
Exchanger make it ideal as a steam condenser, jacket-water 
cooler or hot oil cooler for all services under pressures to 
5000 P.S.I. and temperatures to 1500° FE. ! 


The Fin+ Fan Heat Exchanger consists of finned tubes,’ 
cooled by air circulated through the unit by fans. Vertical 
air flow prevents recycling of hot air by prevailing winds. | 

Maintenance cost is negligible. Expense of cleaning, descaling and 
replacement of parts corroded by the use of water is eliminated. 


FLUOR 


ENGINEERS MANUFACTURERS; CONSTRUCTORS 


PROCESS PLANTS AND EQUIPMENT FOR THE OIL, GS AND ALLIED INDUSTRIES 
THE FLUOR CORPORATION, LTD., 2500 S. ATLANTIC BLvD., Los ANGELES 22 » New York, Pittsburgh, Kansas City, Houston, Tulsa 
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